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READJUSTMENT AND OVERALL BALANCE 

Beijing RED FLAG in Chinese No 4, 16 Feb 61 pp 2-6 

[Special commentary by Wang Jiye (3769 4480 3142] and Wu Kaitai (0702 0418 3142)) 
[Text } I 


Reac justment means restoring the proper proportion. Looking at the national 
economy as a whole, an important problem that reflects the present disproportion 
is that the proportion between accumulation and consumption funds is above and 
beyond our actual national income. 


Tae causes of this problem are fairly complicated. The remote cause is that, 
owing to the “leftist” mistakes we made over the years, there is a disproportion 
in the national economy. The immediate cause is that while the anticipated goal 
of reducing capital construction investment in the course of readjustment has not 
yet been attained, the growth of consumption funds has been faster than expected. 
Were, we would like to concentrate on analyzing the immediate cause. 


Firet, the task of readjustment should have been to reduce capital construction 
investment and cut down accumulated funds. However, owing to the people's poor 
understanding of the readjustment policy, we met with resistance in implementing 
thie policy for some time in the past. As a result, we were unable to reduce 
the total amount of capital construction investments. In 1979, capital con- 
struction investments were estimated to be some 9 billion yuan less thra in the 
previous year. lHowever, as things turned out, instead of going down, the figure 
vent up by more than 2 billion yuan. Of this, the portion of investments 
arranged by the state was the same as that in 1978, and very little reduction 
was made in 1980. 





Second, the new problems caused by units experimenting with the reform of the 
economic management system in the overall balance have not been properly solved 
in good time. For example, after the introduction of the practices of profit- 
sharing and “eating from one's own pot,” the portion of profits in the net 
income of state-owned enterprises to be turned over to the central financial 
departments is reduced. A portion of the net income is retained by the enter- 
prises for their own use and a portion is turned over to the local authorities. 
In addition, the banks have extended their loan and credit transactions by 




















issuing intermediate and short-term loans for the purchase of equipment. In this 
way, only a poction of the country's capital construction investment is directly 
under the control of the central authorities, The remaining portion is placed at 
the disposal of the local authorities and enterprises, Since all localities 
want to increase their revenues and all enterprises want to increase their share 
of profita, they have a great enthusiasm for making investments. Over the past 
2 years, funds raised by the local authorities and by enterprises themselves have 
increased at a very rapid rate. In 1979, the amount was 25 percent greater than 
in 1978. Its proportion of the total capital construction investments went up 
from 17.4 percent in 1978 to 21 percent in 1979, The percentage increased 
further in 1980, Because the reduction in investments arranged by the state was 
very small and self-raised funds continued to increase, total capital construc- 
tion investments went up instead of down. 


While total capital construction investments remained at a high level, the rate 
of consumption rose faster than e.pected. In 1979, the state raised the purchase 
prices of farm products and increased the wages and bonuses of workers. According 
to the original eatimate, expenditures on these two items totaled approximately 
10 billion yuan. In actual implementation, however, expenditures on subsidizing 
the price rise in farm products amounted to more than 8 billion yuan, 1.5 billion 
yuan over the budgeted figure of 6.5 billion yuan, owing to the big increase in 
the output of such products. Expenditures on subsidizing the increase in wages 
and bonuses amounted to more than 6 billion yuan, 2.5 billion yuan over the bud- 
geted figure of 3.5 billion yuan. In 1980, consumption expenditures continued 
to grow. 


Because the proportion of accumulation and consumption funds is above and beyond 
our actual national income, a large deficit has appeared. If we do not adopt 
effective measures to solve this problem and, instead, allow it to develop, we 
will inevitably be forced to issue more money. This would touch off a further 
increase in commodity prices and adversely affect the stability of the entire 
national economy. This is also bad for the people. 


Therefore, we must make a prompt decision to carry out large-scale economic 
readjustment on the basis of strengthening the overall balance. In readjustment, 
the primary target at present is to strike a balance in finances, credits and 
materials. 


I! 


That the proportion of accumulation and consumption funds is above and beyond our 
actual national income is nothing new. This situation might arise under two 
circumstances. In the first instance, a country has an adverse trade balance 
and has to borrow from other countries. Thus, the usable amount of its nationai 
income (the amount of national income produced plus or minus the difference 
between exports and imports in foreign trade) will exceed the national income 
actually produced. If the trade deficits and loans are small and the country 
has the ability to repay, this is not a big problem. However, if a country has 
an adverse trade balance for years on end and does not have the ability to repay 
huge amounts of outstanding foreign debts, serious problems will arise. The 











reason is that debts owed in the current year will have to be repaid out of the 
national income of the following years. As the debts multiply, a large portion 
of the national income will be spent on repaying the principal and interest in 
the following years. When a country is unable to make repayments, it has to 
seek new loans to cover old ones. We do not have such a problem yet. However, 
the experiences of other countries show that we must be on our guard. In the 
second instance, a country has normal economic relations with foreign countries. 
However, because of improper arrangements in the distribution and redistribution 
of the national economy, the total demand of accumulation and consumption grow 
above and beyond the supply of national income. In other words, there is an 
imbalance between the sum total of accumulation and consumpticn funds ia the 
form of value and material supplies in the form of use value. Such a situation 
occurs because the form of value in the national income can operate relatively 
independently of its form of use value. In the initial distribution of the 
national income, the increase in wages and bonuses might surpass the growth of 
labor productivity. During redistribution, financial deficits might arise and 
imbalances in bank credits might appear. As a result, there will be shortages 
in market supplies and prices will go up. Judging from our country's present 
conditions, we have run up against this second situation. 


This kind of imbalance has occurred before in the history of our economic con- 
struction. We have had some experience in avoiding such an imbalance. The 
mentality of being impatient for quick results in economic construction began 

to appear in 1956. In that year, capital construction investments went up too 
abruptly, too many credits were extended, and staff members and workers were 
given raises that were too big. As a result, expenditures and credits went up 
by nearly 3 billion yuan. Because the total demand of accumulation and consump- 
tion exceeded actual national income, shortages appeared in the supp’ies of the 
means of production and livelihood, and market commodity prices soared. Comrade 
Chen Yun, who was in charge of economic affairs at that time, promptly proposed 
the correct countermeasure. He maintained that, on the basis of launching a 
movement to increase production and practice economy, we should suitably reduce 
the scale of capital construction and arrange capital construction investments 
in a proper proportion to the supply of building materials. On the other hand, 
we should regulate the rate of growth of public purchasing power in a planned 
way and make it correspond to the supply of consumer goods. Comrade Chen Yun 
incisively analyzed the relationship between the three major balances, that is, 
the balances in finances, credits and materials. He pointed out: Under our 
system, provided that revenues and expenditures and bank credits are balanced, 
the supply and demand of social products on the whole (that is, as far as total 
output is concerned) will also be balanced. This analysis pointed out the key 
and essential means for striking a balance between the distribution of the total 
national income and the total output. This was an important contribution to the 
theory of overall balance and is still of practical significance. 


At present, we must strike a balance between the total demand of accumulation and 
consumption and the total supply of national income. To do this, the basic method 
is still to concentrate on balancing finances, credits and materials (while paying 
greater attention to maintaining a balance in foreign exchange) and, on this 
basis, to maintain a proper balance between accumulation funds in the form of 








value and those in the form of use value, and between consumption funds in the 
form of value and those in the form of use value. 


Ill 


Accumulation funds in the form of value and materiale for accumulation must be 
well balanced. The way to do this is to insure by way of accumulation that the 
amount of national income to be distributed in the form of value does not exceed 
its amount in the form of use value. Accumulation funds in the form of value 
expand beyond proportion and exceed the volume of materials supply mainly 
because the scale of capital construction has grown too large. Therefore, we 
must maintain a proper balance between investment for capital construction and 
materials that can be used for capital construction purposes. 


In the past, investment for capital construction was basically appropriated from 
state revenues, and state revenues determined the size of the couws'ry's capital 
construction investments. By controlling state investments, the state financial 
departments could control the country's total capital construction investments 
(of course we had not fully achieved this goal in practice). However, things 
will change after we have reforme our economic system. The proportion of state 
investments will fall and funds raised by the localities and enterprises them- 
selves and funds coming from bank credits will increase. Hence, the state finan- 
clal departments can control only those investments arranged by the state. They 
have no control over total capital construction investments. Under such circum 
stances, in order to maintain a proper balance between capital construction 
investments and materials that can be used for capital construction purposes, 

we must have control over total state investments as well as capital construc- 
tion investments from other channels. Here, it is particularly necessary to pay 
attention to the question of bank credits. In the past, credits played a very 
limited role, and a bank was no more than a center for receiving and paying out 
bills and settling accounts. As the reform of our economic system proceeds, 
credit will develop and the banks will gradually be given greater decisionmaking 
power in extending credits. Under such circumstances, even if revenues and 
expenditu: ire balanced and financial outlays are properly used, the over- 
issuing of (sok credits will etill result in oversized capital construction 
investments. Therefore, it becomes all the more important to maintain a balar:e 
between credit receipts and payments. 


In order to control totai capital construction investments, the state must give 
powerful and effective guidance. Capital construction investments from various 
channels must be incorporated into the planned total investment figures and 
balanced by the planning committees at various levels. Major capital construc- 
tion projects should be determined by the state and assigned to the construction 
units concerned in the form of mandatory plans. The state should pay special 
attention to controlling the total amount of credits and foreign loans. While 
controlling total capital construction investments, the state should also give 
effective and plenned guidance on where we should invest our capital construc- 
tion funds. In order to decide on a correct orientation of investment, we must 
view things from the angle of overall national economic conditions, fully under- 
stand the needs of the whole country and striking an overall balance. The state 





is the only one in a position to do this. The reason is that the state has the 
advantage of seeing things from a distance and is not reatricted by local 
interests. Of course, the state's macroscopic policies might err, but we can- 
not, on this account, deny the necessity of letting the state control the 
direction of investment. We should strive to make the macroscopic policy-making 
process scientific, democratic and institutionalized and avoid letting any 
individual make decisions at will, in order to make as few mistakes in our work 
as possible. After making correct decisions on the question of investment 
Orientation, the state should implement them. To do this, it is necessary to 
adopt a number of measures, one of which is to properly make use of various 
economic levers that are connected with the law of value. At the same time, a 
fairly large portion of the capital construction funds should be concentrated in 
the hands of the state. Thus, the state can control the total amount of invest- 
ments and, proceeding from the interests of the whole, it can make investments in 
projects which require a lot of money and are needed by society but are not 
attractive to the enterprises, localities and banks. In this way, well- 
coordinated and rapid development of the national economy can be insured. Most 
enterprises, banks and localities are interested in projects which take a shorter 
time to complete and require less investment. They should be allowed to make 
their investments in such projects. In this respect, the state should mainly rely 
on the economic levers to give planned guidance on the orientation of investment, 


How much construction funds should be concentrated in the hands of the state? On 
the whole, there are two views among Chinese economists at present. One view 
holds that 50 to 60 percent of total investments should be placed under the con- 
trol of the central authorities. Another view favors raising the depreciation 
rate and letting the enterprises keep all the depreciation funds. In other words, 
the original funds (capital) are at the disposal of the enterprises and all new 
investments are centrally appropriated by the state. (Here, "new investments" 
refer to the portion of surplus product value used in expanded reproduction. 

This is different from the concept of capital construction investment. A part of 
capital construction investment comes from depreciation funds.) That is to say, 
simple reproduction carved out from the quan. m of capitel value is supervised 

by the enterprises, whereas expanded reproduction carved out from the quantum of 
capital value is supervised by the state. Some comrades hold that the second 
view, which only gives the enterprises the power to dispose of their depreciation 
funds but not the power to expand reproduction, is not conducive to encouraging 
the enterprises to take the initiative in making technical innovations and 
reforms and in adapting to market needs and changes. Actually, this is not the 
case. After the rate of depreciation is raised, the total amount of depreciation 
funds will increase. In being allowed to keep this portion of funds, the enter- 
prises are actually being given greater financial power. They can make use of 
the depreciation tunds to replace or renew old equipment. Moreover, it is impos- 
sible to confine the use of depreciation funds to simple reproduction alone. 
Under given conditions, such funds can also be used in expanded reproduction. 
Since the depreciation funds of enterprises must be deposited in banks, the banks 
can supervise and flexibly regulate their use. Of course, after the rate of 
depreciation is raised, production costs will increase and the profits made by 
the enterprises will decrease correspondingly. As a result, state revenues and 
investments will be reduced. This reduction is in fact a rectification of some 

















unreasonable economic phenomena of the past. For example, in the past we 
regarded depreciation funds, that is, “capital,” as income and spent them 

mainay on making new investments, thus seriously overlooking the need to renovate 
the existing enterprises. If we act according to the second view, the long- 
standing and serious problem of not paying attention to the renovation of 
existing enterprises can be properly solved. The total amount of new investments 
actually controlled by the state is fairly close to the figure given in che 

first view. Of course, this will give rise to numerous concrete problems, which 
we must make a further effort to study and explore. 


IV 


Consumption funds in the form of value and the supply of consumer goods must be 
well balanced. At present, consumer goods produced by the Chinese peasants to 
meet their own needs do not have to go through commodity circulation channels. 
Hence, the question of striking a balance between the form of value and the form 
of use value does not arise. What requires balancing are consum-tion of funds 
that go through commodity circulation channels. In terms of the form of value, 
the constituents of this portion of consumption funds are: workers’ cash income, 
peasants’ earnings from the sale of farm and sideline products, and institutional 
purchases (excluding the portion of the peasants’ cash income spent on purchas- 
ing the means of production). In the past, the total amount of workers’ wages 
and the total amount of institutional purchases were directly controlled by the 
state. As the reform of our economic system proceeds, the enterprises will have 
a bigger say in matters concerning workers’ weges, bonuses and collective wel- 
fare. By that time, it will be all the more necessary for us to pay attention 
to the planning and control of institutional purchases in order to strike a 
balance between such purchases and the supply of consumer goods. By maintaining 
a proper balance in this regard and keeping an eye on consumption funds, we can 
prevent the total demand of accumulation and consumption from growing beyond 
what our national income can supply. 


Here, it is necessary to single out for discussion the question of keeping 
bonuses under control, from the angle of overall balance. Bonuses are actually 
rewards for above-quota labor, but this principle is often violated in practice. | 
For the moment, let us forget about egalitarianism in the distribution of bonuses 
and just look at the total amount of bonuses. If we do not keep bonuses under 
control, it will be very difficult for us to get a precise grip on consumption 
tunds as a whole. In the past, we set quantitative limits on bonuses (for 
example, an annual bonus should not exceed 2 months’ wages), but it was not easy 
to carry them out. Even now some units are recklessly issuing bonuses under all 
sorts of pretexts. This makes it difficult to control the total amount of wages, 
including bonuses, and is an immediate factor in the growth of the total demand 
of accumulation and consumption above and beyond the supply of national income. 
Bonuses are linked with the portion of profits retained by the enterprises, and 
profits are a component of prices. Normally, an enterprise can only make more 
profits and issue more bonuses by raising its labor productivity and lowering its 
production cost. However, some enterprises went against this principle and 
achieved the goal of issuing more bonuses by imposing price hikes or by raising 
prices in a disguised form. Therefore, we maintain that we should uphold the 








pcinciple that bonuses are rewards for above-quota labor, and stress that such 
rewards can only be given after we have raised labor productivity and lowered 
production costs. In other words, bonuses should be directly linked with efforts 
to raise labor productivity, lower production costs, save raw materials and con~ 
serve energy. Only in this way can we block the road to securing bonuses by 
imposing price hikes or by raising prices in a disguised form arJ strike a bal- 
ance between institutional purchases and the supply of commodities. 


In order to insure the balance between institutional purchases and the supply of 
consumer goods, we should also pay attention to the growth of the peasants’ 
purchasing power. The peasants’ income from the sale of farm and sideline 
products might increase as a result of increased agricultural output or as a 
result of price hikes. It is not a terrible thing to have greater purchasing 
power owing to an increase in farm output. In fact, it is a good thing. What 
merits attention is the question of price hikes for farm products. In the past, 
the prices of farm products for a long time remained on the low side. This was 
unfavorable to developing agricultural production and improving the peasants’ 
living standards. The efforts we have made to increase the purchase prices of 
farm products are absolutely necessary. However, we must take into consideration 
the supply of consumer goods before deciding on the extent of and steps for any 
further price hikes. The extent should not be too large and the steps should not 
be too hasty. The scope of negotiated prices should also be restricted. Other- 
wise, it will put too great a burden on state revenues and upset the balance 
between institutional purchases and the supply of consumer goods. ‘therefore, 

in raising the prices of farm products, we must pay attention to the requirements 
for an overall balance and must not Look at problems from only one angle. 


As long as we maintain a proper balance between the two forms of accumulation 
funds and between the two forms of consumption funds, we can prevent the total 
demand of accumulation and consumption from growing above and beyond the supply 
of national income. At present, numerous problems are awaiting solution in our 
endeavor to strike an overall balance in the national economy. Many of these 
problems are interrelated. We must make it our primary concern to prevent the 
total demand of accumulation and consumption from growing above and beyond the 
supply of national income, and properly arrange the pronortions between various 
sectors around this balanced relationship. 


v 


The key to preventing a loss of balance between the distribution and disposal of 
total national income and total national output lies in the correctness or 
incorrectness of economic decisions, which directly determine the general scale 
and ratio between accumulation and consumption. At the same time, attention 
should be paid to their impact on the economic system. From domestic and 
foreign experiences over the past few decades, we can see that, under the system 
of public ownership, different economic management systems had different impacts 
on economic decisions and in varying degrees led to different tendencies in 
economic decisions. 














Uader a centralized ecc omic system, the power of making economic decisions rests 
with the state. Under such circumstances, special atcention should be paid to 
guarding against impetuosity and the blind pursuit of high epeed, high targets 
and a high rate of accumulation. If the rate of accumulation is too high, con- 
sumption is liable to lean toward the low side. This is unfavorab.e to arousing 
the workers’ enthusiasm and developing the national economy We have learned our 
lesson in this regard. Conversely, things will change if the pover of making 
economic decision is completely delegated to che enterprises anv economic organi- 
zations. For enterprises and other units directly engaged in production and 
business, the principal point of departure in decisionmaking is their own 
economic inte-ests. They tend to aim more at increasing the income and material 
benefits of their own workers. In the distribution and disposal of income, they 
tend to favor increased consumption and reduced internal accumulation. Of course, 
this does not mean that the enterprises lack enthusiasm for making investments. 
In order to further increase their income, the enterprises will continue to add 
new investments. If they are too free to borrow credits and foreign loans, the 
demand of accumulation and the demand of consumption will swe]l simultaneously. 


\ completely decentralized economic system is not the orientation of our coun- 
try's reform of the cconomic system. However, from the long-term point of view, 


we must also refor our \ighly centralized system and delegate the decision- 
making power to us directly engaged ir. production and business. In the 
process of gradua eypending the functions and powers of the enterprises, 


problems caused by uccentralization that affect the overall balance will mani- 
fest themselves in varying degrees in actual economic life. Therefore, pre- 
venting the total demand of accumulation and consumption from growing above and 
beyond the supply of national income is not only an important task in our present 
endeavor to strike an overall balance, but also something we should always pay 
special attention to in our future efforts to maintain this balance. Only in 
this way can we insure the steady growth of the national economy and the smooth 
progress of our reform of the economic system. 


CSO: 4004 














CONTINUE TO ELIMINATE THE [INFLUENCE OF LEFTIST ERRORS 
heijing RED FLAG in Chinese No 4, 16 Feb 81 pp 7-11 
[Article by Jing Dong [0079 2639)) 


[Text] The work conference held by the party Central Committee in December last 
year decided on the important policy of further implementing economic readjust- 
ment and achieving further political stability and unity. This policy is com 
pletely suitable for the actual economic and political situation in our country 
at present and ie a continuation and development of the series of principles and 
policies laid down since the 34 Plenary Session of the Lith CCP Central Committee. 
We must seriously study and comprehend the spirit of thie central work conference 
aod firmly implement thie epirit in our work in various fields. 


We communists take dialectical materialism and historical materialism as our world 
outlook. Dialectical materialism and historical materialiem tell ue that matters 
which objectively exist and the history of human society always develop according 
to their own inherent laws. This development is independent of subjective human 
will. People can know and apply objective laws but can never repudiate objective 
lawe. Therefore, when we think about problems and do things, we must seek truth 
from facts and proceed from reality at all times. We must not disregard the 
objective conditions and do things according to our subjective wishes. Even with 
good intentions, doing things without considering the objective conditions and 
according to one's subjective wishes will result in setbacks. As Comrade Mao 
Zedong once said: “If a man wants to succeed in his work, that is, to achieve 
the anticipated results, he must bring his ideas into correspondence with the 
laws of the objective external world; if they do not correspond, he will fail 

in his practice.” ("Selected Works of Mao Zedong," Vol 1, p 261) 


For a long time, we have done many stupid things which were divorced from reality 
under the guidance of the erroneous “leftist" principle, and this brought about 
great damage to the party, to the country and to the people. This teaches us a 
very profound lesson. The greatest achievement of the 34 Plenary Session of the 
Lith Central Committee was that it stressed proceeding from reality in every- 
thing, rectified the ideological line and started to correct “leftist" errors in 
the past, putting work in various fields onto the right track. Thus, after more 
than 2 years of efforts, we have achieved remarkable results in both the economic 
and the political fields and developed a good situation which has seldom occurred 
since the founding of the republic. People can recall that right after the 











smashing of the “pang of four,” our country was in a condition of recovering from 
a serious illness, If the Third Plenary Session had no: put forth the principle 
of emancipating the mind, of activating the thinking process, of seeking truth 
from facts, of uniting and looking forward; if it had not highly «claimed dis~ 
cussing the iseue of practice being the sole criterion on truth; if it had not 
decided that the work focus of the whole party was to be shifted to the building 
of socialist modernization; if it had not proposed overcoming a serious defect in 
our economic management system, that is, the overcuncentration of power; if it 
had not put forth a series of policy and economic measures to develop agricul- 
tural production; if the eight=character principle of readjustment, restructuring, 
consolidation and improvement had not been put forth in time shortly after the 
Third Plenary Session: if it had not called for the strengthening of socialist 
democracy and the socialist legal system; if the great number of ‘wportant 
questions left over from history, the questions of right and wrong concerning 
some prominent leaders and the cases of miscarriage of justice had not been 
investigated and resolved after the Third Plenary Session; if...in short, if it 
had not been for the line, principles and policies of the Third Plenary Session, 
how could we now have the very fine situation of political stability and unity, 
atable economic development and unprecedented lively ideology? Practice in the 
past 2 years or so shows that our party's Line, principles and policies laid 

down since the Third Plenary Session totally conform with the actual situation 

in our country and fully reflect the people's wishes and demands. 


However, the erroneous guiding principle of “leftiem" has had us bound up for 
more than 20 years. The task of eliminating the influence of "leftist" errors 

is an arduous one. In order to make our subjective understanding more compatible 
with objective reality, we must still exert great efforts to eliminate the influ- 
ence of “leftist” errors. 


The central work conference decided that we must implement further readjustment 
in the economy. That means further rectifying “leftist” errors in economic work 
in the past. We all know that due to historical conditions before the Libera- 
tion and due to the erroneous “leftist” principle implemented after the First 
Five-Year Plan, our national economy has always had the problem of dispropor- 
tionate development. In addition, the 10 years of sabotage by Lin Biao and the 
“gang of four" brought about serious dama e to the national economy. Further- 
more, some unrealistic slogans that were put forth and some unrealistic things 
that were done in the first 2 years after the emashing of the “gang of four" led 
to imbalances in finance, credit, commodities and foreign exchange income and 
expenditure. Under such circumstances, the only thing to do is to seriously 
undertake readjustment, firmly stop projects which must be stopped and retrench 
construction projects to a sufficient extent in order to gain a firm foothold, 
to stabilize the overall situation and to regain the initiative to put the entire 
economy onto the right track of healthy growth. This is completely compatible 
with the general principle of rectifying leftist errors and proceeding from 
reality in everything laid down since the Third Plenary Session. 


Achieving further political stability is also a longstanding principle since the 


Third Plenary Session. It should be remembered that from the late 1950's to the 
"Great Cultural Revolution,” as a result of undue emphasis on grasping class 
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atrugele and the thesis that grasping clase .truggle was relevant to all kinds 
of work, political campaigns came one after the other and a political situation 
of atability and unity could not be formed, Since the Third Plenary Session, 
our party has proceeded from reality, made a realistic analysis of the social 
conditions, arrived at the conclusion that although clase atruggle still existe, 
it ie no longer the principal contradiction in our sociecy, decided not to la.ach 
political campaigne anymore and also repeatedly stressed stability and unity. 
Thus, generally speaking, the political situation in ovr country is one of 
etability and unity. However, we must also know that there are still some ele- 
mente of instability. For example, a handful of people who are bent on creating 
trouble have been discovered in some localities. They include remnants of the 
Lin Biao-Jiang Qing cliques who are attempting to use the methods used during the 
"Great Cultural Revolution" to instigate trouble. Some of them have distributed 
reactionary leaflets and expressed antiparty and antisocialiaet views; some of 
them control illegal organizations and publications and even join forces to 
spread absurdities such as a bureaucratic class exists in our country and to 
clamor for a second "Great Cultural Revolution.” Moreover, these people's 
activities often receive the sympathy and support of some people who resent, 
oppose or who overtly obey but covertly disobey the party's Line, principles and 
policies. There are three kinds of people in the leadership group who provide 
these people with a protective umbrella. They are those who built their career 
by rebelling under the leadership of Lin Bilao and the “gang of four," those who 
are heavily influenced by factional thinking and those who heavily indulged in 
beating, smashing and looting. To achieve further political etability, we must 
firmly deal blows, disintegrate and demoralize the remment forces of the Lin 
Biao-Jiang Qing counterrevolutionary cliques and elements who frenziedly conduct 
antisocialiat activities ond deal blows to and prevent all types of criminal 
activities and those activities which violate law and discipline. At the same 
time, we must conduct ideological education among the broad masses of party 
members and cadres and continue to eliminate the influence of leftist errors. 


We say that the spirit of the recent central work conference is in conformity with 
the epirit of the Third Plenary Session. Thus, does this mean that we need not 
pay attention to other erroneous tendencies’? Certainly not. We must know that 
the purpose of opposing and rectifying “leftist” errors is to do a better job in 
upholding tlhe socialiet road, in upholding the people's democratic dictatorship, 
that is, the dictatorship of the proletariat, in upholding the party's leader- 
whip and in upholding Marxism Leninism-Mao Zedong Thought, to make our work more 
efficient and to gradually achieve socialist modernization. We must never correct 
one mistake only to commit another one. We must resolutely oppose and rectify ali 
ideas and actions which run counter to the four basic principles. 


Over the past 30 years or 80, our party has attained great achievements in leading 
the people of the whole country to engage in socialist revolution and construc- 
tion. Some people are not being truthful when saying that our party is devoid of 
any merit. People who say this are either ignorant or have ulterior motives. 

When we talk about the need to reform the leadership systems of the party and the 
state, to reorganize the leadership groups at various levels, to rectify 

unhealthy pre:tices in the party, to oppose bureaucratism and privilege-seeking 
and so forth, it is for the purpose of upholding and strengthening the party's 
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leadership in order to meet the requirements for building socialist moderniza~ 
tion. In a large country such as China, without the strong leadership of the 

Commmist Party, the country will inevitably be split up and will not be able 

to achieve anything. Whether inside or outside the party, any tendency which 

attempts to weaken, get rid of, eliminate or oppose the party's leadership is 

wrong and impermissible, We must sternly criticize and educate people who are 
guilty of erroneous thinking and actions, 


Comrade Mao Zedong was 4 great Marxist and a great leader of the whole party, of 
the entire army and of the people of all nationalities of the whole country. lites 
contributions are the principal aspect while hie errors are only a secondary 
aspect. Such an evaluation is completely realistic. If we do not assess him in 
thie manner, then we are not taking the Marxist attitude of seeking truth from 
facts. We can talk about Comrade Mao Zedong's errore during hie latter years 

hut we must be faithful to facts. We must carry forward the many fine ideas of 
Comrade Mao Zedong and we must firmly and unewervingly take the ideas of Mao 
Zedong which have been proven to be correct through practice as the guiding 
thought of the party and the country and develop them in our practice. Other- 
wise, the image of our party and our country will b» damaged; the prestige of the 
party and the socialist system will be damaged; the unity of the whole party, 

the whole army and people of various nationalities in the whole country will 
disintegrate. 


Ours is a socialiet country. We must persist on the socialist road. In the 
modern history of our country, some progressive people had attempted to seek the 
road of national salvation along the line of Western countries, but they all 
failed. Practice has showed that only socialism can save China. Over the past 
30 years or so, earth-shaking changes have occurred in our country. Old China, 
which was semicolonial and semifeudal and economically and culturally backward, 
has been transformed into a socialist new China, which is independent and self- 
reliant and which has a relatively comprehensive industrial structure and 
national economic structure. This is a universally acknowledged fact. Under the 
leadership of our party, the 1 billion people are valiantly marching forward 
along the road of socialiem. This is the overall situation in our country. This 
overall situation must not be shaken. The purpose of readjusting the national 
economy and reforming the management system is to fully mobilize the enthusiasm 
of all sectors, to fully demonstrate the superiority of the socialist system and 
to smoothly conduct the building of the four modernizations. We must never allow 
deviations from the socialist road and the sabotage of the socialist economy 
under various pretexts. We must unswervingly take the socialist road and con- 
solidate and develop the socialist economy. 


Comrade Mao Zedong said: "The combination of democracy for the people and dic- 
tatorship over the reactionaries is the people's democratic dictatorship.” 
("Selected Works of Mao Zedong," Vol IV, p 1, 412) [should be p 1, 364] In 
essence, the people's democratic dictatorship is the dictatorship of the prole- 
tariat. During the time Lin Biao and the “gang of four" were wreaking havoc, 
the people's democratic rights were seriously trampled upon. Thus, we have been 
stressing carrying out democracy and truly making the people masters of the 
country since the Third Plenary Session. At present, we have not done enough 
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in thie aspect, We must continue our effortea, However, while continuing to 
carry out democracy and safeguarding the people's exercising of their democratic 
rights, we must aleo etrengthen the unified leadership of the party and the 
atate, atrengthen the socialist legal system and strengthen the state machinery 
of the people's democratic dictatorship. We must resolutely oppose extreme 
democratization and the anarchistic tendency and firmly deal blows to all anti- 
party and antisocialist activities and to all types of criminal activities in 
order to maintain political stability and normal production order, work order 
and social order, Otherwise, not only will economic readjustment be difficult 
to implement, the people's democratic rights and even their right to live will 
be jeopardized, 


In short, we must continue to oppose and rectify leftist errors while also pay— 
ing attention to opposing and overcoming other erroneous tendencies that might 
actually emerge. Since the Third Plenary Session, the party has been doing this. 
Shortly after the Third Plenary Session was held, Comrade Deng Xiaoping gave an 
important speech on behalf of the party Central Committee, explicitly pointing 
out the necessity of upholding the four basic principles. This event is well- 
known to everyone. However, in our propaganda on the line, principles and 
policies of the Third Plenary Session, we did not actively, forcefully and con- 
vincingly propagandize the four basic principles. We did not sternly criticize 
and forcefully struggle against some erroneous ideas and tendencies which violate 
or even oppose the four basic principles. Two situations exist at present: 
first, some people think that while implementing the spirit of the Third Plenary 
Session, emancipating the mind and rectifying “leftist” errors, we need not pay 
attention to upholding the four basic principles; second, some people believe 
that in order to uphold the four basic principles, we cannot continue the emanci- 
pation of the mind and cannot oppose and rectify “leftist” errors. These com 
rades hold that the spirit of the Third Plenary Session has changed. Actually, 
this is a misunderstanding of the spirit of the Third Plenary Session and of the 
recent central work conference. Of course, bourgeois liberalization, extreme 
individualism, anarchiem and all types of criminal activities hamper and destroy 
socialist construction. The recent central work conference stressed that we must 
adopt effective masures to struggle againct these erroneous ideas and practices. 
This is absolutely necessary. However, generally speaking, we must still rectify 
"leftist" errors. Moreover, it is impossible to overcome these erroneous ideas 
and practices under the guidance of “leftist” thinking. We must be clear about 
this question ideologically. Otherwise, we will not be able to correctly compre- 
hend the spirit of the central work conference and thus, will not be able to 
achieve the unity of the subjective and the objective and will develop short- 
comings and commit errors in work. 


Naturally, it is also not true to say that the spirit of the recent central work 
conference is no different from the spirit of the Third Plenary Session. By say- 
ing that the general principle of rectifying .eftist errore and of everything 
proceeding from reality has not changed does not mean that the concrete work 

plane and every policy and measure adopted are the same. The objective world is 
developing and the people's understanding of the objective world is also develop- 
ing. If the situation has changed and our understanding has developed, work plans 
must be tailored to suit the new situation and some concrete policies and measures 
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muat be correspondingly readjusted and supplemented, This is absolutely normal 
and is quite necessary. For example, after more than 2 years of practice since 
the Third Plenary Seasion and with further exposure of the damage done by the 
erroneous “leftist” guiding principle, people have come to have a clearer under- 
standing of the conditions in our country and a more profound sense of impor= 
tance and urgency about further economic readjustment. Under such conditions, is 
it not proceeding from reality to slow down a bit the pace of reforming the 
economic atructure and the economic syetem and to stress doing a good job in 
grasping economic readjuatment for a time? Take another example. We have adopted 
many policies and measures in an attempt to enliven the economy. Now that the 
economy has been enlivened, in order to make it remain lively but not chaotic, 

we have put forth the task of strengthening management and restricting some 
economic activities which are harmful to the socialist economy and which adversely 
affect the market mechaniem. Are these not necessary? Thies change represents a 
development and an improvement. Of course, it is not good for policies to be 
changing all the time. Such changes must be avoided, However, policy cannot also 
remain etatic. If the situation has changed while the policies and measures remin 
the same, it will result in stagnation and ossification. This contradicts the 
objective law of development of matter. We must adopt a developmental viewpoint 
in looking at probleme and looking at the party's policy changes. We must not 
negate past policies without firet doing an analysis just because some new poli- 
cies are now being enforced. Since the Third Plenary Session, some comrades whose 
minds are ossified or semiossified have not totally agreed with and have not had a 
thorough understanding of the party's line, principles and policies. Since they 
see the party Central Committee adopting some policies and measures in view of 

the new situation, they say that those people in the party are wrong and are 
elements who want to settle old scores. These comrades’ thinking and attitude 

are weird. With this kind of thinking and attitude, it will be impossible for 
them to correctly understand and implement the spirit of the central work con- 
ference. This is a situation which calle for serious attention. 


At present, the people's thinking is very lively. A situation of liveliness and 
vitality which is unprecedented since the founding of the People's Republic has 
emerged. This is an important indication of the very fine political situation. 
At the same time, we must also see that among the various kinds of views and in 
various kinds of discussions, there are correct things and incorrect things. 
There seems to be some ideological confusion. However, on the whole, the most 
important question is still how to correctly understand the situation in our 
country and how to understand the party's line, principles and policies. Some 
people think that this ideological confusion was created by the emancipation of 
the mind. This is obviously wrong. Essentially, to emancipate the mind is to 
change the situation of theory being divorced from reality and of the subjective 
being separated from the objective and to make ideology conform with reality and 
the subjective conform with the objective. Practice is constantly developing. 
There is no limit to the emancipation of the mind. In this sense, we cannot say 
that the emancipation of the mind has been excessive. The discussion on practice 
as the sole criterion of truth has enabled people to break away from modern 
superstition, to be emancipated from the fetters of leftist errors--particularly 
the error of “two whatevers"--and to consider and solve problems in a down-to- 
earth manner. This has created a great motive force in our work on various 
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fronts, This ie an undeniable fact. If we have to say that the people's 
ideological confusion is related to the emancipation of the mind, then, the main 
thing ta that there are still some comrades whose minds aie not emancipated 
enough, These comrades are heavily influenced by leftiet errors, When thinking 
about probleme and doing things, they cannot do without the old conventions, 
They are unable to pre eed from reality and etudy the new situation and new prob= 
lem, Thus, they lack a common Language with the majority of the cadres and 
masses. Thie is one important reason for the so-called ideological confusion, 
On the other hand, seme people have misconceptions about the emancipation of the 
mind and even distort ic. Vor example, some people think that the emancipation 
of the mind can be divorced from the four basic principles, They even say that 
upholding the four basic principles will obstruct the emancipation of the mind, 
Some people think that if we want to carry out democracy, we cannot talk of 
centralization or the legal system, They claim that centralization and the 
legal system will hamper the carrying out of democracy. Some people think that 
to implement the “double hundred” principle, we cannot criticize erroneous things. 
They mistake justified criticiem for wielding a big eatick. Actually, all these 
run counter to the emancipation of the mind. On the surface, people with this 
viewpoint seem to be very “emancipated.” In reality, their minds are under the 
rigid restriction of bourgeois and petty bourgeois liberaliem, anarchiam and 
extreme individualism. Some people have gone very far in thie respect, to the 
extent of opposing the four basic principles. This amounts to equating the 
emancipation of the mind with bourgeois liberalism and to jeopardizing the 
implementation of the Third Plenary Session's line, principles and policies from 
another erroneous direction. To solve the problem of ideological confusion, we 
must strengthen ideological and political work among the broad masses of party 
members, cadres and masses to enable everyone to further emancipate their minds, 
to rectify their understanding of the party's line, principles and policies and 
to get rid of those erroneous things which run counter to the party's Line, 
principles and policies. 


it takes a lot of effort to be really able to proceed from reality in doing 
everything. Understanding the principle of everything proceeding from reality 
does not automatically mean that one is able to proceed from reality in doing 
thines. MarxismLeninism-Mao Zedong Thought tells us that people's understand- 
ing of the objective world cannot be divorced from practice. It is only through 
practice that people can verify truth and develop truth. Thus, to uphold the 
principle of everything proceeding from reality and of seeking truth from facts, 
we mut engage in practice, go down among the masses, strengthen investigations 
and studies and constantly sum up experiences and lessons. When we say the lone- 
standing erroneous guiding principles in our work were “leftist” errors, thie is 
a conclusion derived from practical experiences. With so many years of pain ul 
practical experiences, we have finally come to see clearly the serious problems 
of guiding principles being divorced from reality. The policy of the recent 
central work conference was formulated on the basis of summing up the practical 
experiences of the past 2 years. To truly understand the Central Committee's 
policies, we must integrate them with the working conditions and the ideological 
situation in our respective areas, departments and units, seriously study and 
discuss relevant documents of the central work conference and do a good job in 
summing up our practical experiences. To make a realistic analysis of the 
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economic and political situation, we must fully affirm our achievements and 
consolidate resulte already gained on the one hand, and keep a sober mind, see 
the exieting problema and seek solutions according to the requirementa of the 
central work conference on the other. If we have a half-baked understanding 
of the actual situation, we will not be able to correctly understand and imple- 
ment the Central Committee's principles, 


At present, the whole party, whole army and people of all nationalities in the 
whole country are studying and implementing the spirit of the central work con- 
ference. This ia the most important thing at present. Through studying and 
implementing the spirit of the central work conference, there will be a great 
uplifting in the thinking of all party comrades and a great improvement in their 
work atyle. They shall be able to truly seek truth from facts, proceed from 
reality in everything, guide their actions with the world outlook, dialectical 
materialiem and historical materialism and lead the masses to work with one 
heart and one mind to accomplish the great mission of implementing further 
economic readjustment and achieving further political stability and unity, which 
is of paramount historical significance. 


C80: 4004 
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GREATLY CARRY FORWARD THE SPIRIT OF THE REVOLUTIONARY WAR YEARS 
Beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 12-16, 23 
[Article by Gu Hanxiang [7357 3352 4382)) 


[Text] In a very important speech made last December, Comrade Deng Xiaoping 
pointed out that in order to carry out socialist construction and realize the 
four modernizations, we must greatly carry forward the spirit of the revolu- 
tionary war years under the correct leadership of the CCP Central Committee so 
that it will become the main pillar of support for the spiritual civilization 

of the People's Republic of China. This call for such incisiveness and direct- 
ness is of extremely great significance. However, for this call to strike chords 
in the hearts of the people and be translated into practical action will defi- 
nitely require a great deal of penetrating and meticulous ideological and polit- 
ical work and the energetic development of ac.ive ideological struggle. 


1. Is It Still Necessary To Carry Forward This Kind of Spirit at Present? 


Once, an old comrade was telling us about the glorious tradition of our party 
and our army. When he got to the part about the style of plain living and hard 
struggle of the Yanan period, some people disdainfully commented: "Times are 
different now. Why are you always talking about these old things of the past?" 
"You old people have tasted hardship. Why must you still make us taste it!" 

In short, some people seem to think there is no longer any need for the revolu- 
tionary spirit of the war years. Therefore, there is also no further need to 
propagate or advocate it. 


True, conditions have changed. Now the emphasis of work for the whole party has 
shifted to socialist modernization. However, is it true that we no longer need 
the spirit of the revolutionary war years? No! We not only greatly need it, but 
we must also greatly carry it forward. 


In the process of Leading the army and people to carry out the protracted and 
extremely difficult revolutionary war, our party has cultivated and tempered a 
kind of highly valuable spirit. This is outstandingly manifested by the revolu- 
tionary and death-defying spirit, the spirit of strict observance of discipline 
and self-sacrifice, the spirit of selflessness and placing the interests of others 
above one's own, the spirit of prevailing over all enemies and difficulties and 
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the spirit of maintaining revolutionary optimieam and surmounting every diffi- 
culty to win victory. This lofty spirit is the coagulation of the wisdom, blood 
and eaweat of the party, the army and the people and an heirloom our party and 
nation will alwaya be proud of, 


Greatly carrying forward the spirit of the revolutionary war years is not only 
the demand of the general task of the new period but also the indispensable 
substance for realizing thie great task. At present, what we want to build is 

a etcong modernized and highly democratic and civilized socialist society. This 
means we must not only realize the modernization of agriculture, industry, 
national defense as well as ecience and technology, but we must also realize a 
high degree of democracy and civilization. These three conditions are closely 
linked, and not a single condition can be dispensed with. A high degree of 
civilization not only refers to the popularization and the raising of standards 
of education and scientific culture but also to people having the stand and 
principle of communist ideology, ideal, morality and revolution and the com 
radely relations of genuine equality and mitual cooperation among people. The 
spirit of the revolutionary war years, which has been shaped under the guidance 
of Marxism-Leninism and Mao Zedong Thought, embodies the distinctive character 
of the proletariat and sparkles with the brilliance of communist ideology. It 
not only reflects the influence of the break from the former production relations 
or the molding of the essential qualities of new communist people divorced ‘rom 
all vulgar tastes, but it also reflects the standard of mutual relations estab- 
lished by people in their struggle for the common ideal and manifests the 
indomitable and all-conquering aspiration, moral integrity, vital energy and 
noble spirit of the Chinese nation. Our main demand for the building of socialist 
spiritual civilization is to develop the spirit of the revolutionary war years 
to a higher degree and give it a richer substance so that instead of being 
acquired by a handful of advanced elements, it can be gradually expanded to 
include the majority of people. This is an important characteristic of the road 
to China's socialist modernization and an important hallmark distinguishing it 
from the modernization of all capitalist countries. To realize the four mod- 
ernizations, we must greatly increase productive forces. This means we must 
certainly also ask all sectors to alter production relations and superstructures 
not suited to the development of productive forces and change all the unsuitable 
forms of management, activity and thinking. Therefore this is an extensive and 
protound revolution. Following the increase of international contacts, the 
foreign bourgeoisie will invariably try to spread the influence of the capitalist 
way of life among us and export all kinds of rotten and decadent ideas to us. 
Moreover, those among our cadres and people with weak willpower will naturally 
be atfected. Energetically propagating and carrying forth the spirit of the 
revolutionary war years is not only our effective weapon for struggling against 
the encroachment of all kinds of nonproletarian ideas, but also an essential 
measure for adjusting the superstructures to the development of the productive 
forces. tf we do not give publicity to or perhaps even abandon this kind of 
spirit and allow various nonproletarian ideas to spread unchecked, then can our 
modernization still retain its socialist character? It is impossible to build 
socialism without spiritual civilization. We must adhere to the road which 
enables both material production and spiritual production to flourish simultane- 
ously. Only in this way can we maintain the orientation of advance toward the 
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great socialist goal and make all people in the world who want revolution and 
progress look up to us. 


Greatly carrying forward the spirit of the revolutionary war years is also our 
magic formula for surmounting various difficulties and obstacles on the course 
of advance and successfully building a strong socialist country. We communists 
have always attached great importance to the role of spiritual strength in revo- 
lution and construction, Idealism immeasurably exaggerates the role of spirit, 
and vulgar materialism negates the positive role of spirit. Our viewpoint is 
basically different. We maintain that spirit stems from matter and also has a 
great counteraction on matter. The socialist modernization we are going in for 
is an unprecedentedly great as well as arduous undertaking. We have now evolved 
an excellent political and economic situation seldom seen since the founding of 
the People's Republic. This is the most fundamental aspect. We also definitely 
have a great many difficulties. This is something we cannot ignore. Judging 
from the scope, depth and difficulty of the four modernizations, we can see that 
it will be impossible to advance unhindered on the road ahead and we will also 
encounter all kinds of difficulties and even suffer certain setbacks. Regardless 
of whether we are building or safeguarding the four modernizations, we must still 
work hard and assiduously tackle problems. We must endure hardship and exert 
ourselves. We must subordinate individual interests to the interests of the 
whole and must even shed blood and make sacrifices. What can we rely on to 
arouse and encourage the people to do this consciously? Can we do this by simply 
relying on the increase of material rewards without relying on the absorption of 
revolutionary spirit? Obviously we cannot. During the war of resistance against 
Japanese aggression we encountered great difficulties in supplying materials to 
the frontlines and the rear areas. If we had not relied on the guidance of 
Marxism-Leninism and Mao Zedong Thought at that time and if we had not relied 

on the spirit of wholeheartedly serving the people, the revolutionary and death- 
defying spirit, the spirit of hard struggle and self-reliance and the spirit of 
utter selflessness and self-sacrifice advocated by the party, could we have sur- 
mounted all difficulties, triumphed over the enemy and taken the easy road to 
victory? At that time, under the correct leadership of the party, didn't we also 
inherit and carry forward the spirit of the revolutionary war years, unite as one 
from top to bottom, pool the wisdom and efforts of everyone, trample the diffi- 
culties underfoot and advance with vigorous strides toward victory? Im the revo- 
lution and construction of the future we must proceed from reality and use and 
carry forward still better this spirit of the revolutionary war years. Lenin 
called this proletarian quality of “patience, perseverance, determination and 
decisiveness and the ability to carry out repeated experiments and improvements," 
"the guarantee for the sure victory of the proletariat." Today we also have 
reason to say that carrying forward the spirit of the Chinese revolutionary war 
years is the guarantee for the sure victory of China's socialist modernization. 


2. The Germs Corroding Revolutionary Spirit 
The spirit of the revolutionary war years is an essential part of the new com- 


munist ideology and morality. In contrast, bourgeois individualism is the germ 
corroding and impairing the spirit of the revolutionary war years. 
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Some people feel that individualism, and ultraindividualism in particular, exists 
only among an extremely small handful of troublemakers and that there is nothing 
wrong with the cadres, and especially the leadership cadres, so there is no cause 
for alarm. However, facts are not so. Dialectical materialists must proceed 
teom reality in studying problems and must rot evade facts. As long as we use 
the Marxist analytical method to study complicated and confusing social phenomena 
and analyze the motive and purpose in the people's mutual activities, we will 
discover that ultraindividualism is growing and spreading and, moreover, has also 
not been effectively criticized in time. 


What are the principal forms of ultraindividualism which at present hinder carry- 
ing forward the spirit of the revolutionary war years? 


First, these people always proceed from personal interests in the study and hand- 
ling of problems. They are influenced by old-fashioned selfish prejudices and 
dare not face truth squarely. For the sake of preserving the interests already 
obtained during the "Great Cultural Revolution," they openly or secretly hold 
fast to the standpoint of two "“whatevers." This type of person invariably adopts 
the attitude of resisting and even opposing the correction of "leftist" mistakes 
by the party. They invariably use all kinds of excuses to delay or hold up the 
rehabilitation of false charges, wrong sentences and frameup cases. Consequently, 
even now, the thinking of these people is ossified. Apart from the reason of 
ideological understanding, another important factor is that their minds are 
filled with the ice cubes of egoism. How can people with this kind of mentality 
display the dauntless and indomitable spirit of struggle of the revolutionary war 
years to carry out the line of the party and win victory? 





Second, these people ignore the interests of the state and people and care only 
for their own "material benefit" and enjoyment. At every turn they only do things 
that are to their benefit. In the assignment of work they are only willing to go 
to places where the pay is higher and conditions are better. Otherwise, they will 
not follow orders. They haggle over grade and treatment and refuse to make the 
slightest concession for the mere purpose of getting a promotion. As long as 
there are bribes and presents, some even ignore party discipline and state law. 
They use public office for private gain, feather their nests at public expense 
and even practice smuggling, graft, speculation and profiteering. Some have 

the effrontery to ignore personal integrity and state dignity and extract bribes 
from private businessmen. They bring humiliation to the nation, forfeit its 
sovereignty and make a laughing stock of themselves abroad. Just think, how is 
it possible for this type of person to speak of the spirit of wholeheartedly 
serving the people, selfless devotion to public duty and hard struggle of the 
revolutionary war years? 


Third, they stop at nothing to seek power and use their power for private ends. 
The philosophy of “with power one can have everything" of Lin Biao and the "gang 
of four" finds a ready market among some of these people. They want both power 
and benefits. Therefore this type of person uses every means to fawn on his 
superiors in order to get a promotion. For the sake of fame and position, they 
can also steer with the wind, be nice to everybody, draw people over to their 
side and push out others. They even confound black and white and trump up false 
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charges against comrades. They are not ashamed to beg for office, and they 
pride themselves on their ability to use power for private ends. How vastly 
different is this from tie spirit of seeking reither personal fame nor gain 
and sacrificing everything including one's own life for victory of the revolu- 
tionary war years?! 


Fourth, they practice anarchism and obstruct stability and unity. They set 
emancipating the mind against the four guiding principles and cegard the four 
guiding principles as an "inhibition." They negate the leadership of the party 
and form ties to establish independent organizations outside the leadership of 
the party. They believe in "the greater the disturbance, the greater the bene- 
fit, the smaller the disturbance, the smaller the benefit." They advocate 
students’ strikes and workers' strikes at the slightest provocation. They yearn 
for bourgeois liberalization and want absolute democracy and freedom but not 
centralism and discipline. No matter how iiupressive these people may sound, 
there is a serious case of individualism in the inner recesses of their minds. 
Isn't this completely incompatible with the spirit of having ardent love for the 
party and the motherland, subordinating everything to the need of the party and 
strictly observing revolutionary discipline of the revolutionary war years? 


In short, individualism is a despicable form of bourgeois ideology utterly incom 
patible with the spirit of the revolutionary war years. For the sake of seeking 
persona. fame and gain, a person seriously afflicted by individualism may dissent 
from or clash with the party or even become antagonistic toward the party, oppose 
party leadership and make a major disturbance from a minor one. Or he may pas- 
sively go slow in his work or lie down on the job. This type of person will 
inevitably lose his revolutionary ideal. He will pay no attention to social 
morality or will become despondent and dispirited. How can he still speak of 

the spirit of the revolutivnary war years? Therefore individualism is the bane 
of the four modernizations and the germ destroying the revolutionary spirit of 
the people. Just as Lenin pointed out, we must as far as possible mobilize the 
masses to wage an unflagging struggle against the pernicious influence of this 
abominable tenet of "God helps those who help themselves." We must declare war 
on and take punitive action against it not just once or twice, but over and over 
again. 


3. A Question Every Cadre Must Answer 


Many people have praised the extreme correctness and gov iness of restoring and 
carrying forward the spirit of the revolutionary war years! However, there are 
also wany people who are skeptical about whether or not it can be restored and 
carried forward. Some have said: "This kind of spirit is good, but if the 
leadership cadres are not taking the lead, who is going to carry it forward?" 


This is indeed a very serious question. Every cadre, and every leadership cadre 
in particular, has the responsibility of making his own answer. Should he set 
an example and lead the masses? Should he follow the main trend and be led by 
others? Or should he pretend not to hear and continue the unhealthy tendencies? 
This is the answer everyone must unavoidably make by his actions. 
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Objectively and impartially speaking, most of our cadres are good or compara- 
tively good. They have made the effort and taken the lead in implementing the 
line, policies and principles of the party. Those who perform poorly are only 
a small handful. Some people feel that this is the "same old talk." If this 
is the "same old talk," then it is the "same old talk" seeking truth from facts 
cannot negate. After many upheavals in the decade of turmoil, our party and 
scate have withstood the test and are now back once more on the road of steady 
progress. Most of the cadres are good or comparatively good. Is this not a 
decisive factor? Our present position is better than at any time since the 
founding of the People's Republic. Has this not been won by the resolute 
struggle of the masses led by the cadres under the leadership of the CCP Central 
Committee? In particular, the large number of old cadres who have been tempered 
in the flame of the revolutionary war and under difficult circumstances have not 
lost heart despite setbacks or demeaned themselves under attack, but have all 
along maintained the same zeal and spirit of the revolutionary war years. They 
may be old, but their aspiration has not diminished, and they are still leading 
the masses in the struggle for the four modernizations. They have proved by 
their action that they are mainstays in our socialist cause. Therefore it is 
obviously incorrect to make the generalization about leadership cadres "not 
taking the lead" in this or not “setting a good example" in that. 


Our cadres come from the people, and their power is given by the people. Their 
only duty is to work for the interests of the people. Therefore our cadres are 
basically different from the officials of capitalist countries who hire them 
selves out to capital and work for the capitalists. The people have the right 
to supervise our leadership cadres and make irrefutable demands on the cadres to 
take the lead in implementing the line, policies and principles of the party. 
There is no denying that the spirit of the revolutionary war years has now 
weakened, faded or even disappeared among a considerable portion of the cadres. 
Leadership cadres are definitely the key to restoring and carrying forward this 
spirit and popularizing it among all the people and young people. Only by 
earnestly practicing what they preach and taking the lead in carrying forward 
this spirit can the leadership cadres have the right to propagate to the masses 
and criticize unhealthy tendencies. There is an example which affords room for 
thought. In the study and propaganda of "Guiding Principles for Inner-Party 
Political Life," a principal leadership cadre of a certain city personally made 
an important report to several thousand cadres. However, because he had some 
unhealthy tendencies, no matter how enthusiastically he talked on the rostrum, 
the people below were talking and making comments: "If you will properly take 
the lead, we will also do our work properly." Some of the comrades even left 
before the report was finished. Naturally this does not mean that we approve 
of leaving before a report is finished. This is only for the sake of illustrat- 
ing a problem. If a leadership cadre cannot practice what he preaches, then no 
matter how well he talks the masses will not listen to him. Comrade Mao Zedong 
said: “Sharing happiness and suffering with the people; we did this in the 
past; why can't we do it now? As long as we keep on doing so, we shall not 
alienate ourselves from the masses." ("Selected Works of Mao Zedong," Vol 5, 

p 317) What some of the leadership cadres should think about is: In the past, 
you have been able to play an exemplary role among the people and be the first 
to endure hardships and the last to enjoy comforts. Why can't you do this now? 
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if you have not been good at taking the lead in certain things in the past, can 
you be good at taking the lead in restoring and carrying forward the apirit of 
the revolutionary war years at present’? 


People are saying at present, "Some of the cadres have changed and they no 
longer bear any resemblance to communiat cadres." Thia warrants serious atten= 
tion, A handful of leadership cadres have believed in the philosophy of "“earry- 
ing out self-criticiam for a short time and enjoying comforts all life long,” 
transposed the communist outlook on suffering and happiness and on honor and 
disgrace, and gone in for privileges in the most unseemly way. Their revolu=- 
tionary apirit and revolutionary enthusiasm have been gradually awallowed up 

by selfish individualiem. They “only indulge in creature comforts and ignore 
the suffering of others.” Por the eae of achieving their own ende, they ignore 
everything. Although they have certain physical enjoyment and comforts, as Long 
as their proletarian party spirit has not completely died out, how can they have 
peace of mind? Just think: Can a formerly qualified communist who has now 
become not so qualified or completely unqualified; a prestigious leader, formerly 
acclaimed by the masses, who has now become the target of criticiem and censure; 
an old revolutionary, formerly the image of an old party member reapected by the 
younger generation, who has now become a selfish and mediocre person, feel so 
comfortable in his heart? Party discipline will not permit these people to be 
so "comfortable." 


China's socialist cause cannot be separated from party leadership. The masses 
observe and judge our party by means of the party members and the leaderahip 
cadres of the party in particular. Restoring and carrying forward the spirit 

of the revolutionary war years will enable our ruling party to preserve its 

vigor and vitality and its militant youthfulness so that the party members can 
really bring their exemplary vanguard role into play. This is an important 
aspect of strengthening party building and improving party combat effectiveness. 
If a party member does not have this kind of apirit, he definitely cannot be 
considered a qualified party member. If a leadership cadre does not possess 

thie kind of epirit, he aleo cannot be considered a qualified leadership cadre. 
The spirit of the revolutionary war years was fostered in the past by the leader- 
ship cadres takine the lead. Continuing to take the lead in restoring and carry- 
ing forward this spirit at present will enable the leadership cadres to give an 
impetus to the masses of party members and people, create a better image for the 
party, further enhance the prestige of the party, forge close ties between the 
party and people and effectively inspire and encourage the masses to struggle 

for the four modernizations. 


4, We Must Take a Clear-Cut Stand and Raise a Great Cry 


Carrying forward the spirit of the revolutionary war years is a matter of Marxist 
principle. More than a century ago Marx and Engels clearly oointed out the road 
to the emancipation of all mankind and the realization of communiem for the 
proletariat. In leading the working people to accomplish their historical mis- 
sion, the proletariat must undergo a protracted as well as extremely arduous and 
complicated struggle. This not only requires revolutionary resourcefulness and 
tactics, Lut also close unity, stubborn willpower, strict discipline and a high 


23 





degree of selfesacrificing spirit, Thies kind of spirit formed in China during 
the long revolutionary struggle is a condition the proletariat must possess in 
order to successfully accomplish ite historical mission. Comrade Zhou Enlai 
said: "Without revolutionary fighters to etep into the places of those who fall, 
we will be unable to build the road to victory of the great revolution!" 
("Selected Works of Zhou Enlai,” p 27) The essence of this spirit is to call 

on all workers, peasants, soldiers and intellectuals with consciousness to con- 
aciouely subordinate themselves to the interests of the etruggle of the prole- 
tariat and working people for emancipation and then contribute their all for 

the realization of the communiat ideal. If they reject or depart from this 
apivit, Le will be no different from pigeonholing Marxiem, turning the secien- 
tifie theory into interesting ravinge and basically weakening the people's belief 
in it. As long as we genuinely desire co build China into a strong modernized 
socialiat country, we will more deoply believe that restoring and carrying for- 
ward the spirit of the revolutionary war years ie the inevitable demand of the 
socialist syetem and will therefore adopt an extremely positive and enthusiastic 
attitude toward it. 





For the socialiat cause of our country, we must take a clear-cut stand and raise 
a great cry for propagating and carrying forward this spirit. If we do not raise 
our voice, it will be difficult to penetrate the fog of egoism spread by some 
people and develop this spirit. For a fairly long period of time, we must par- 
ticularly advocate the pioneering spirit of hard strugg'*. To propagate and 
popularize this spirit of the revolutionary '«r years, we must certainly criti- 
cize and weaken various nonproletarian ideas. This will provide us with a weapon 
enabling us to consciously struggle against all kinds of nonproletarian ideas. 
Different ideologies in society will invariably reflect the aspirations, will and 
interests of people of different classes, strata and groups. There is a kind of 
condition we must guard against, and that is the vulgarization of our revolu- 
tionary slogans by people in an attempt to negate the revolutionary spirit of the 
proletariat. Some people have said: “At present we can only mention socialist 
morality but not communist morality." Some people have also produced such 
strange talk as “selflessness is humbug; who is not selfish at present,” and 

“man is selfish by nature” to induce individualism in others and to cover up 
their own selfish behavior. Actually if we will only take a look at how the 

road leading to the victory of the Chinese revolution was taken and how the 
heroic models and advanced elements on various fronts had selflessly struggled 
tor the interests of the people, we will clearly see how fallacious and untenable 
such arguments are. In discussing the seriousness of individualism, Comrade Liu 
Shaoq! incisively pointed out: "The minds of these people are filled with the 
ideology of the exploiting class. They believe in: ‘When men stop looking out 
for themselves that will be the end of the world,' ‘Man is a selfish creature,' 
and ‘There is no such thing as a genuinely unselfish person in the world, and if 
there is, he is either an idiot or a fool.' They even use these words of the 
exploiting class to defend their selfishness and individualism." ("How To Be a 
Good Communist") 


Some people are worried that the present emphasis on advocating and carrying 
forward the spirit of the revolutionary war years might again mean that we need 
not show concern for the material life of the people. This is absolutely a kind 
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of misunderstanding. The leftiat method of only wanting the people to go al! 
out but showing utter indifference to their life must not be allowed to con- 
tinue without eriticiem and correction, Material life is the basis for the 
whole of human Life, The basic aim of socialiet production is guaranteeing 
fullest satisfaction for the regular increase in the material and cultural 
needs of the whole society and paying attention to gradually improving the 
material and cultural life of the people on the basis of developing production, 
The spirit of the revolutionary war years aleo consiste of leadership cadres 
showing concern for the people's sufferings, truly going deep among the masses 
and helping them solve all solvable difficulties and problema. Carrying forward 
this spirit will definitely net increase the capital of those bureaucrats who 
ignored the life and death of the people, but on the contrary, will deal them 
4 serious blow, in addition, carrying forward thie apirit will definitely not 
provide reasons for people to defend such stupid things as “diverting water 
from west to east" and the “Bohai No 2" incident. This epirit of the revolu- 
tionary war years refers to carrying out work within the limite of objective 
conditions and bringing the initiative of the people into play in the struggle 
for victory. It cannot be confused with paying no attention to science, doing 
things rashly and recklessly and trying to go south by driving the chariot north. 
Moreover it is very natural for people to be concerned about personal material 
interests. What we oppose is bourgeois individualism and ultraindividualiem, 
They not only erode our revolutionary will, but they are aleo the peste 
jeopardizing the socialist cause of our country. 


The process of the four modernizgations in China has informed us that we can only 
strengthen ideological and political work and cannot slacken up on it in any 
way. Energetically propagating, restoring and carrying forward the spirit of 
the revolutionary war years is an important aspect of ideological and political 
work. We can say that conscientiously making a success of this work is an 
excellent thing for the socialist cause of our country. 


CSO: 4004 
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PERSIST IN EDUCATING THE MASSES WITH REVOLUTIONARY LDEAS=<STUDYING COMRADE ZHOU 
ENLAI'S ‘ON THE POLITICAL WORK OF THE ARMY DURING THE WAR OF RESISTANCE’ 


Beijing RED FLAG in Chinese No 4, 16 Feb 61 pp 17-20 
[Article by Zhong Guohao [6954 0948 6275)) 


{Text |] Comrade Zhou Enlai was one of the earliest of our party leaders to pay 
attention to political work and persist in educating the masses with revolu- 
tionary ideas. When Comrade Zhou Enlai was director of the Political Department 
of the Whampoa Military Academy, he took full advantage of the favorable condi- 
tions at that time to develop political work and propagate revolutionary ideas. 
He also educated the Communist Party members in the national revolutionary army 
with proletarian ideas and developed large numbers of vanguard fighters of the 
proletariat. During the first revolutionary civil war period, he was secretary 
of the Military Affairs Committee of the CCP Central Committee. In the light 
of the passive and vacillating petty bourgeois ideas appearing in the party, he 
laid special emphasis on educating party members with proletarian ideas. In 
September 1929, in a directive sent on behalf of the CCP Central Committee to 
the Front Committee of the Fourth Red Army, he further stressed the need to 
combat nonproletarian ideas within the party and made mental preparations to 
enact “On Correcting Erroneous Ideas in the Party," a resolution of great 
historical significance subsequently delivered by Comrade Mao Zedong at the ninth 
party congress of the Fourth Red Army. The article "On the Political Work of the 
Army During the War of Resistance," published in January 1938, was an important 
treatise by Comrade Zhou Enlai on political work, and it profoundly summed up 
his rich experiences in political work from the time of the great revolution. 
This work is still of great importance to us today for strengthening political 
work while striving for the four modernizations. 


tiow to correctly understand and handle the relations between political work and 
other work is a very important question. Comrade Mao Zedong placed special 
emphasis on the need for the unity cf politics and economics and the unity of 
politics and technology. He pointed out: Scientists and technicians who busy 
themselves all day long with general affairs without paying attention to ideology 
and politics will lose their bearings, and this is very dangerous. Ideological 
and political work are the guarantee for the success of economic work and techni- 
cal work, and they are in the service of the economic base. In this article, 
Comrade Zhou Enlai incisively expounded the role played by political work in 
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guaranteeing military work, in connection with the historical experiences of 
the eastern expedition of the national revolutionary army during the great 
revolution and the victory won by the Red Army in the soviet areas during the 
firat revolutionary civil war, he profoundly explained that conditions are 
vastly different for an army unit which does strong revolutionary political work, 
A eamall, weak arey armed with revolutionary ideas will be able to defeat a big, 
powerful army and perform wonderful deeds. An army without revolutionary ideas 
will not be able to win victory. “There are, of course, many other conditions 
indispensable to victory, but political mobilization is the most fundamental,” 
("Selected Works of Mao Zedong,” Vol 2, p 480) Comrade Zhou Inlai graphically 
said: “We still have to rely on explosives to fight a war, but these lifeless 
things must be handled by living people. Explosives are useless without the 
courage and wisdom of the soldiers." ("Selected Works of Zhou Malai," Vol 1, 

p 316) We held that in order to defeat the enemy, we must arouse the enthusiasw 
of the people and bring their intelligence and wisdom into play, and this can 
only be done by relying on ideological and political work. 


Practice has proved that such theses of Comrade Zhou fnlai'se on political work 
are entirely correct. After nationwide liberation, he consistently emphasized 
the importance of ideological and political work and also put forth the "prin- 
ciple of ideology taking the lead" to provide us with an ideological weapon for 
correctly understanding and handling the relations between politics, economics 
and vocational work. At present, we must further eliminate the influence of 
“leftist” ideas, correctly eum up the lessons of past experience, maintain the 
closest unity with the party and people throughout the country in thinking and 
action, and struggle in concert toward the goal of the four modernizations. 
Party organizations at various levels must, in the light of actual conditions, 
adhere to the “principle of ideology taking the lead" and strengthen ideological 
and political work. Without strong ideological and political work, people wil! 
lose their bearings and will be unable to withetand the corrosive effect of the 
ideas of every description of the exploiting class, and the sure guarantee for 
the success of the four modernizations will be lost. 


Can ideological and political work be eliminated in the new historical period 
when we are advancing toward the four modernizations’ Comrade Zhou Enlai in 
"On the Political Work of the Army During the War of Resistance” convincingly 
refuted the view which despised political work and labeled it as being “idle 
chatter” and “palming things off on people." He pointed out: "We must frankly 
and sincerely say that the causes for finding fault with political work are not 
due to a lack of understanding of the actual significance of political work but 
a deliberate objection to revolutionary political work ‘n the army and a lack of 
desire to revolutionize the army." At present, those people who despise and 

who even suggest eliminating political work are neglecting the ideological 
revolutionization of the masses of cadres and people. However, the ideological 
revolutionization of the cadres and masses is of extremely great importance to 
the four modernizations. Paying attention to ideological and political work is 
the glorious tradition of our party. During the long period of revolution and 
construction, we have mobilized the enthusiasm of the masses and overcome various 
difficulties by relying on ideological and political work. Since 1957, some 
“leftist” mistakes have certainly appeared in the work of the party, and, 
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moreover, such shortcomings and mistakes as doing things in an oversimplified 
and crude way, inflating small matters into accusations of serious offenses so 
ae to incriminate a person or group, putting labels on people at random, and 
indiscriminatingly lashing out and attacking people have actually existed in 

the ideological and political work of this period, However, since the id 
Plenary Session of the Lith CCP Central Committee, we have conscientiously summed 
up this lesson and have finally overcome sich shortcomings and mistakes or are 
in the process of overcoming them, The period of putting on labels at random 
and indiscriminatingly lashing out and attacking people is already over, This 
has provided us with very favorable conditions for making a success of ideologi- 
cal and political work. We definitely cannot negate all ideological and polit- 
ical work because of thie or that kind of shortcoming or mistake in the past. A 
great deal of historical and actual facts have proved that, whether in the war 
years or in the period of socialist revolution and construction, ideological and 
political work has always exerted a powerful influence on promoting the develop- 
ment of various work, The thinking of the masses of cadres and people has never 
been so lively as today. However, some erroneous and unhealthy ideas and even 
some reactionary things have aleo appeared among a section of the people. In 
thie situation, giving up ideological and political work would indubitably be 
harmful to the cause of the party. 


In refuting the erroneous views of finding fault with political work, Comrade 
Thou Enlai at the same time correctly pointed out that if political work were 
divorced from reality and the masses, it would indeed become idle chatter. He 
said: "The turning of political work into idle chatter is definitely not the 
mistake of political work iteelf, but because the people engaged in political 
work have not carried out genuine revolutionary political work." ("Selected 
Works of Zhou Enlai,” Vol 1, p 93) Political work is using the line and policies 
of the party to educate and unite the masses and fully arouse their enthusiasm to 
struggle for the realization of the common revolutionary goal. This is why our 
pulitical work must proceed from reality and earnestly help the masses to solve 
problems. If political work becomes divorced from the specific condition of 

the time and place in question and neither reflects the espirations of the masses 
nor solves their actual problems, then this kind of political work is idle 
chatter. As a result, “the masses not only will not raise their consciousness 
but will also object to our propaganda as simply shooting arrows at random. We 
ean say, it will be better not to have this kind of propaganda.” (Ibid., p 285) 
Comrade Zhou Enlai sternly criticized the bad habit of turning political work 
into “decorations, poking fun and flattery" and “palming things off on people.” 
in the 10 years when the Lin Biao-Jiang Qing counterrevolutionary cliques were 

in power, lies, boasts and idle chatter completely ruined the reputation of our 
political work. To restore the traditional style of political work and make 
political work greatly welcomed by the masses, we must observe Comrade Zhou 
Enlai's advocacy of having a definite object in view and avoiding idle chatter, 
realistically help the masses to solve problems and use our exemplary actions 

to influence and lead the masses. 


The contents of the political work of the army at that time comprehensively dis- 
cussed in "On the Political Work of the Army During the War of Resistance" were: 
1) conduct “revolutionary and progressive outlook on life" education among all 
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officera and men; 2) pay attention to improving the treatment and livelihood of 
the enlieted men; 3) establish conscious revolutionary military discipline and 
conduct; 4) guarantee the implementation of military orders; and 5) political 
work personnel must set good examples. These basic contents discussed by Com 
rade Zhou Enlai are of universal significance, 


The revolutionary outlook on life is an integral part of the proletarian world 
outlook. tn the final analysis, the education on the revolutionary outlook on 
life is ideological remolding, or the using of communiat ideas to overcome all 
noncommuniat ideas and to help people gradually establish the communist ideology, 
ideal, belief and morality. In the period of the new democratic revolution, the 
direct goal of the revolution wae to overthrow the domination of imperialisa, 
feudaliem and bureaucrat capitaliem, but Comrade Zhou Enlai always used communist 
ideas to educate and arm the cadres and masses. He encouraged the revolutionary 
generation by saying: “In the violent clase etruggle of China today, countless 
revolutionary people and revolutionary leaders have died under the overt and 
covert attacks of the enemy! Such incidents are actually unavoidable prior to 
the succese of the revolution and they are the bloodstained cornerstone on which 
the suceess of the revolution is built. Without revolutionary fighters to step 
into the places of those who fall, we will be unable to build the path to the 
victory of the great revolution! The sacrifice of every revolutionary fighter, 
regardless of whether on the front or at the rear, aleo has its great price." 
(Ibid., p 27) The reason our older generation of proletarian revolutionaries 
and countless revolutionary martyrs were able to sacrifice everything, Lose 
their lives and shed blood during the war years was because they had established 
a revolutionary outloo on life and had armed themselves with communist ideology 
and morality. Naturally, the revolutionary outlook on life cannot be established 
in a day, but must be constantly subjected to the practice of struggle and 
ideological remolding before there can be a fundamental change. Comrade Zhou 
Enlai said: We must keep on living, learning and remolding until we are old. 
All revolutionaries and people interested in progress among us should do what 
Comrade Zhou Enlai said. 


Today, we are embarked on the four modernizations, and many of the circumstances 
are different from the circumstances of the war years. However, it is still very 
necessary to continue ideological remolding and firmly establish the proletarian 
world outlook and revolutionary outlook on Life. Comrade Mao Zedong said: “The 
change in world outlook is something fundamental." This is no doubt correct. In 
such a big country, in which the economy, science and culture is backward, unless 
we have hundreds of millions of builders who possess the proletarian outlook and 
revolutionary outlook on life, we will lack confidence in the building of a high 
degree of material civilization and in the certain vic.ory of socialism and com 
munism; we will lack the self-sacrificing spirit of being strict with oneself 
and placing the interests of others before one's own; and we will lack the 
revolutionary optimism of surmounting every difficulty to win victory. When 
calling on the people throughout the country to start the march toward the four 
modernizations. Comrade Zhou Enlai quoted Comrade Mao Zedong: "We should main- 
tain the same vigor, the same revolutionary enthusiasm and the same death-defying 
spirit we displayed in the years of the revolutionary war and carry on our revolu- 
tionary work to the end." To build a high degree of socialist spiritual 
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civilisation, it is even more necessary for us to atrengthen the propaganda and 
education on communiat ideology. Net only must we use communist ideology and 
morality as a norm for the words and conduct of every communist and progressive 
element, but we must also popularize the communist spirit within the whole of 
society, transform pre .iling customs and habits and create a new atmosphere. 
Therefore, we must fu cher give play to the spirit of serving the people whole- 
heartedly, doing everything for others without any thought of self and fearing 
neither hardship nor death, and advocate the spirit of subordinating one's 
interests to the interests of the whole, working hard and perseveringly, per- 
forming one's duty with integrity and public spirit aud being industrious and 
thrifty in everything we do. At the same time, we must take a clear-cut stand 
in criticizing and overcoming the decadent bourgecie ideas of benefiting oneself 
at the expense of others, paying attention only to profit and “looking up to 
money." We must criticize and overcome ultraindividualiem and let the communist 
spirit and morality occupy our ideological ground. 





Revolutionary discipline is the guarantee for victory. Comrade Zhou Enlai always 
regarded upholding revolutionary discipline and opposing actions harmful to 
revolutionary discipline as an impertant content for combating nonproletarian 
ideas. He sharply criticized the serious consequences created by the patriarchal 
system, which caused "the party members to mechanically obey the party head- 
quarters and the lower-level organs to mechanically obey the upper-level organs, 
and led to the absence of vigorous party life." At the same time, he also seri- 
ously pointed out the danger of ultrademocracy, which gave rise to the phenomenon 
of “parcy members can refuse to implement the decisions of the party at will." 
("Selected Works of Zhou Enlai," Vol 1, p 9) Thie aleo means that in order to 
strengthen revolutionary discipline, we must struggle against these two tenden- 
cies. We not only must oppose the patriarchal system, which lacks democracy, but 
also must oppose anarchism and ultrademocracy, which negate centralism and dis- 
cipline. Strengthening revolutionary discipline is not only the demand of the 
leading members but also the demand of every revolutionary fighter. Comrade 

Zhou Enlai also praised the achievements of our army in building discipline: 
"With the increase of democracy, discipline is strengthened. The commanders are 
saying that the units * = now easier to lead and the enlisted men are saying that 
there is a change for the better in the attitude of the commanders." (Ibid., 

p 316) In “On the Political Work of the Army During the War of Resistance,” he 
also pointed out: “The establishment of military conduct and discipline in the 
national revolutionary army and the consolidation of the units are based on polit- 
ical and national consciousness and not on the whip, baton, bullying and beating 
or torture.” Revolutionary discipline must be established on the basis of demo- 
cratic management. Without democratic leadership, the masses will have no proper 
democratic rights and there can be no conscious discipline. At present, strict 
organizational discipline is extremely important in both safeguarding the polit- 
ical situation of stability and unity and guaranteeing the smooth progress of the 
work of readjusting the national economy. All students, workers, peasants and 
cadres must study and observe the laws and systems promulgated by the state, es 
well as study and obey the discipline which must be observed by the units them 
selves. Discipline is definitely not incompatible with socialist democracy; 

they guarantee each other. We must oppose and correct all anarchist phenomena 
and all violations of law and discipline. Otherwise, we will not only be unable 
to build socialism, but also be unable to achieve socialist modernization. 
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Comrade Zhou Enlai stressed the necessity of combining political work with paying 
attention to and improving the Life of the people, In the Light of the bad 
treatment of enlisted men in the Kuomintang army at that time, he suggested pro- 
hibiting the use of torture and bullying and beating and forbidding the pocketing 
of a portion of the soldiers’ pay. He also wanted to set up such organizations 
as war of resistance display rooms, clubs and evening gatherings to develop 
normal cultural, recreational and sports activities for the officers and men; 

and to allow the enlisted men to elect their own catering committee and improve 
their rations. tHe held that unless these problema were solved, it would be 
impossible to eliminate the estrangement between the officers and men or raise 
the combat effectiveness of the army. He regarded showing concern for the live- 
lihood of the people and paying attention to the material interests of the masses 
as a matter of principle relating to whether the enthusiasm of the masses could 
be aroused and an important hallmark distinguishing political work from "palming 
things off on people." Showing concern for the masses and raising political con- 
sciousness °re interrelated and not antagonistic to each other. Only if political 
work is carried out in close connection with the economic interests of the masses 
can the enthusiasm of the masses be effectively aroused. Even under the extremely 
difficult material circumstances at that time, Comrade Zhou Enlai still attached 
great importance to combining political work with showing concern for the masses. 
Under the socialism of today, we have more reason to make a success of work along 
these lines. Today, as all aspects of the economic life of the masses are 
closely connected with the socialist undertakings that the people are engaged in, 
political work should reflect concern for the masses. We should show this con- 
cern, from the daily supply of fuel, rice, oil and salt to the schooling and 
education of their children, and from production and labor safeguards to their 
families and housing. When conditions make it possible, the leading members must, 
on their own accord, use every means to help the masses solve their livelihood 
problems. Naturally, because of the 10 years of catastrophe caused by Lin Biao 
and the “gang of four" and the mistakes in our work, we owe a lot to the people 
and it is impossible to settle our debts all at once. This must be clearly 
explained to the people. So long as we truthfully explain the temporary diffi- 
culties to the people, even though some of the problems cannot be solved for the 
time being, the people will take the interests of the whole into account. 


Ideological and political work is a science as well as an art. To make this work 
an outstanding success, the important thing is to study it as a science and master 
it as an art. Comrade Zhou Enlai pointed out: "It is necessary to pay attention 
to the method of political work" and "We must carry this out in a flexible manner 
in accordance with such distinct and complicated conditions as society, economy, 
politics and people in various places." (Ibid., p 100) This means that we must 
proceed from actual conditions and be flexible in our work. This is the funda- 
mental method to insure the success of ideological and political work. Different 
conditions will give rise to different circumstances. Even similar conditions 
will have different problems. If we do not take into consideration the specific 
conditions of the unit or department itself but copy mechanically the directives 
of the upper level or the experiences of others, this can easily give rise to 
“incompatibility” and will not achieve good results. If we do not combine 
principle with flexibility but adopt simplistic methods, we will invariably 
create antagonistic feelings and intensify contradictions. Comrade Zhou Enlai 
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pointed out: “We muet have the spirit of patient persuasion and guidance" to 
gain the confidence and support of the masses. To be accepted by the masses, 

a truth or policy must be subjected to the process of education time and again 
and the process of repeated persuasion, We must firmly believe in the correct- 
nese of the truth of Marxiem. We must firmly believe that the line, policies 

aud principles of the party represent the basic interests of the people. As long 
as we adhere to patient persuasion and inspired guidance, it will be accepted 

and supported by the masses. 


China is now in the period of a new historical development. Many new conditions 
and problems have appeared in actual life, and there is an urgent need to vigor- 
ously strengthen ideological and political work. Comrade Zhou Enlai's "On the 
Political Work of the Army During the War of Resistance" is our powerful weapon 
for the success of ideological and political work. We must conscientiously 
study it in connection with present reality and improve the quality of our 
ideological and political work. 
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BASE ONESELF ON GIVING HELP 
Beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 21-23 
{Article by Zhu Yan [2612 1484]}] 


[Text] The "Great Cultural Revolution" created 10 years of catastrophe for our 
party, country and people. In this extremely circuitous and complicated polit- 
ical struggle, the cliques of Lin Biao, Jiang Qing and Kang Sheng made use of the 
errors committed by our party and Comrade Mao Zedong to whip up a vicious 
counterrevolutionary wave rarely seen in the history of China and struck and 
persecuted many cadres. Meanwhile, during the repeated struggles, many comrades 
said or did the wrong things or made mistakes of a different nature and different 
degrees on this or that question during this or that period. Some people who had 
criticized and struggled against other people themselves suffered later on from 
criticism and struggles. Some people first suffered from criticism and struggles 
but later criticized and struggled against others. This is really an "unprece- 
dented" and extraordinary historical phenomenon. Although we have struggled for 
more than 4 years to heal the wounds of the "Great Cultural Revolution," and the 
emphasis in the work of the party has been shifted to construction of the four 
modernizations for more than 2 years, considerable efforts still have to be made 
at present to eliminate its serious consequences, and this includes healing the 
wounds of the contingent of cadres. At present, the 10 principal criminals of 
the Lin Biao and Jiang Qing counterrevolutionary cliques have already been con- 
demned by justice. The other criminals involved who must be punished by law 
have also received che appropriate judgment. Under this condition, we must 
properly handle the question of cadres who made mistakes during the "Great Cul- 
tural Revolution” and as far as possible, organize the majority of cadres so as 
to consolidate and develop the situation of stability and unity, further stimu- 
late the revolutionary spirit of the broad masses of cadres and properly carry 
out the construction of four modernizations with one heart and one mind. 


We must uphold the attitude of historical materialism in examining problems in 
history. This attitude must also be adopted in handling the question of mistakes 
committed by cadres in the "Great Cultural Revolution." We must give full con- 
sideration to the particular historical conditions at that time. Only in this 
way can we correctly understand and implement the party's policies on such ques- 
tions. The guiding thought, general and specific policies of the party Central 
Committee are very clear. In sum, we must uphold the policies of "taking a 


33 











warning from the past in order to be more careful in the future and treating the 
illness in order to save the man" and “unity-criticiam-unity."” We must clarify 
our thoughts and unite the comrades. In light of the particular historical con- 
ditions of the "Great Cultural Revolution," the party Central Committee has also 
emphatically distinguished between contradictions of two different natures and 
clearly drawn a line between the mistakes committed by following the upper Levels 
or leaders and conspiratorial activities in league with the Lin Biao-Jiang Qing 
counterrevolutionary cliques. It has clearly drawn the line between political 
errors and commonplace mistakes of saying and doing the wrong things and 
stressed the handling of problems left behind in history "as a whole and not in 
minute detail." We should not emphasize investigating individual responsibili- 
ties but should stress actual performance of our assessment of cadres and make 
allowances in handling staff problems. The basic thought which permeates these 
general and specific policies is to help and not punish any comrades who have 
made mistakes. We must win them over and not push them away. We must be warm 
and not cold toward them, turn passive elements into active elements to the 
greatest extent possible and unite all comrades who are willing to recognize and 
truly rectify their mistakes. Practice shows that these important general and 
specific policies are entirely correct and the results of implementation are also 
good. 


We must adopt the correct attitude and a series of correct methods so as to 
correctly implement the general and specific policies of the party toward com- 
rades who have committed mistakes. We must have a good heart before we can 
adopt the right attitude. When a comrade slips and falls and needs help, we 
must give a helping hand and must not keep him at a distance. We must start 
from concern, befriend the people, enthusiastically help them and cure them of 
their disease so that they can be stimulated and do a proper job in the future. 
With a good heart, we can adopt a sincere and patient attitude toward the com- 
rades. In the adoption of correct methods, we must insist on "observation and 
help." Observation is to see whether he sincerely seeks truth from facts to 
examine and rectify his mistakes. We must in particular observe his actual 
performance and his attitude toward the line and general and specific policies 
of the 3d Plenary Session of the party. As long as he has a basic recognition 
of his main mistakes and is determined to make efforts toward implementing the 
line and general and specific policies of the party, we must greet him warmly 
and encourage him to make continuous progress. As for comrades who have said 
and done the wrong things, it is sufficient to clarify their thinking and learn 
a lesson. Help means to make more efforts in transforming the ideology of com 
rades who have made certain mistakes but have not been awakened or fully awakened. 
In the first place, it is entirely necessary for the party and masses of people 
to seek truth from facts to investigate the problems of comrades who have com- 
mitted mistakes, conduct criticism and education on their mistakes, urge them to 
distinguish between right and wrong and wake up from the bitter lessons. How- 
ever, this is only the first step in our help. There is also a second step, 
that is, after they have truly recognized and examined their mistakes, we have 
to opportunely assign them suitable tasks and encourage them to make amends for 
their crimes by good deeds. This is an even more important step in giving help. 
Without this step, help cannot be considered genuine. It is not the policy of 
the party to impetuously "put aside" cadres who have made mistakes for several 
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years and emptily exclaim that "we permit mistakes to be made and the rectifica- 
tion of mistakes" without actually giving them the opportunity to rectify their 
mistakes. We have not thoroughly helped the cadres who have committed mistakes 
if we have only assigned them suitable tasks. There is also a third step, 
which is to help them to continue to make progress on their work posts and let 
them fully develop their intelligence and talents in the construction of the 
four modernizations, We should reward and employ comrades who have made cer- 
tain mistakes in the past but who insist on implementing the party's line and 
general and specific policies and have surely subsequently made contributions 
to their work. We should realistically do the following: the first is not to 
view them with discrimination; the second is not to mention past events; the 
third is not to settle the old accounts again; the fourth is not to give them 
excessive attention in handling them. In sum, it is necessary to create condi- 
tions for comrades who have committed mistakes in the "Great Cultural Revolution" 
to rectify their mistakes so that they can make amends for their offenses by 
their good deeds in the further implementation of economic adjustment and 
political stability. 


Should we "observe and help" the small number of cadres who have committed seri- 
ous mistakes? Comrade Mao Zedong said: "As long as the person who has made 
mistakes does not conceal his malady for fear of taking medicine...and is truly 
willing to take treatment and rectify his mistakes, we should welcome him and 
cure his ailment and turn him into a good comrade." Since cadres who have made 
serious mistakes are still cadres of the party, we should not merely feel indig- 
nant at their mistakes, because indignation cannot solve problems. It is impor- 
tant to properly do the work of educating them, winning them over and saving 
them. In order to attain better results in helping the comrades, we have to pay 
attention to the successful experiences in history as well as absorb new experi- 
ences which have proved to be effective in the practice of the past 2 or 3 years. 
For example, we must seriously investigate and examine the facts of his mistakes 
and disregard the parts which are not true. We must openly meet the comrade 

and should not gloss over the matter. In the analysis of his mistakes, we must 
point out the subjective reasons and at the same time the objective reasons. Our 
talks with him must be well intentioned and helpful and we should not put on airs. 
We should not wipe out his contributions to the party and to the people because 
of the seriousness of his mistakes. For those people for whom physical labor is 
required, the amount of labor must be appropriate. The old and weak people may be 
exempted from physical labor and the sick ones should be allowed treatment for 
their ailments. Doctors are required to treat patients without discrimination. 
They should be allowed to read the newspapers and documents of the party which 
can be read. Their innocent relatives and friends should not be involved. The 
examination of mistakes should not be unfinished and we should not promote the 
"ideology reportage" as in the past. Those who can be assigned work should be 
assigned some work even if it is temporary work. We have to ask the comrades 
around them to tru!,; help them make progress. Generally speaking, people with 
serious mistakes are also more deeply poisoned. Therefore, we must be prepared 

to spend several years on doing the work of educating, saving, winning them over 
and thoroughly changing them. Our party is a party which is good at turning 
passive elements into active elements. As long as we implement the correct 
general and specific policies toward cadres who have made serious mistakes and 
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carry them out carefully, thoroughly and rationally, these passive elements can 
be transformed. In this way, our party can win the popularity of the masses, 
and unlike the case in the past, no diseases will be left lurking behind for a 
long time after a great political struggle is over. 


Certainly there are currently still people who openly uphold the reactionary 
viewpoints of Lin Biao and Jiang Qing, doubledealers who pretend compliance with 
the party leadership and the line and general and specific policies of the party, 
and elements with serious factional ideas and actions and serious crimes involving 
fighting and robberies. We should pay close attention to these different types 
of people. We should deal with them firmly and properly and should not be numb 
and careless. In addition, some cadres absolutely deny their mistakes and even 
falsely accuse and frame other people. Thus, the nature of the problem has 
undergone changes. These people must be solemnly criticized and we should not 
appease or pamper them. We should not easily trust them until they have 
genuinely changed their erroneous standpoints. 


lt must be seen that the process of resolving the problems of cadres who have 
committed mistakes in accordance with the party policies is a process of reviving 
and developing the fine tradition of our party in showing concern for cadres and 
wiping out the "leftist" pernicious influences and other tendencies in cadres’ 
policy. In this process, we inevitably encounter the influences of "left" 
ideology or resistance and intervention from habitual forces formed during a 

long period of political movements. The conditions may also emerge whereby 

some people make use of a certain political climate and avail themselves of the 
opportunity to "reverse the battle" in an attempt to negate revelation, criticism 
and investigation. This is not anything to be afraid of and it can be eliminated. 
What is important is that the leadership organizations and leading comrades must 
keep a cool head. They must be bold in upholding the correct policies of the 
party and set an example by implementing these themseives. Meanwhile, we should 
not be slack in handling new cases just because we have to solve the cadres’ prob- 
lems left behind by history. As long as everybody does this, we can more quickly 
heal the wounds inflicted on cadres by the Lin Biao-Jiang Qing cliques during the 
10 years of catastrophe, produce a tremendous force of unity of the whole party, 
insure that we can overcome all difficulties on the road of advancement and 
attain great victories expected by the party and the people! 
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WOW 'CHANGE' AND 'NO CHANGE' IN POLICY SHOULD BE UNDERSTOOD 
Beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 24-26 
[Article by Jian Si [1017 1835)] 


|Text| The party Central Committee and the State Council decided that from the 
beginning of thie year we must further readjust the national economy and achieve 
greater political atability. Thies is continuation of the rectification of the 
"leftiet" guiding thoughts since the 3d Plenary Session of the Lith CCP Central 
Committee. It te the only correct major policy decision that ie in keeping with 
the national situation and the wishes of the people. It insures the steady 
deve lopment of the national economy and the smooth progress of the four mod- 
ernizations. However, some people have held that the party's policy has 
"changed." Some even believe that this is a manifestation of the “uneteadiness" 
of party policy. This view is wrong. People who hold this view are in the 
minority, but if the problem is not solved in time, an unfavorable effect will 
be produced. Then how should we correctly distinguish between "change" and “no 
change" in policy? 


Dialectical materialiem tells us that things are in 4 static or mobile state. 
Static thinge are relative, while the development or tranaformation of things is 
absolute. All things in the world are developing and changing. There is 
nothing that does not develop or change. As far as human society is concerned, 
all political reforms change with changes in material living conditions. Gen- 
erally speaking, changes may suit and stimulate the development of productivity 
or restrain and hinder the development of productivity. The former changes are 
in line with the demands of the laws of objective development and the interests 
of the masses of people. The latter run counter to the demands of the Laws of 
objective development and the interests of the masses of people. The same is 
true of the party's general and specific policies. Any policy which correctly 
reflects the demands of the development of social material life, which helps the 
development of productivity, which represents a great force in reform or which 
wins the support of the people is correct policy. Otherwise, it is incorrect 
policy. The Lin Biao and Jiang Qing counterrevolutionary cliques turned things 
upside down, smearing all our party's effective and correct lines and policies 
as “revisionist” and playing up their own ultraleftist stuff as “the proletarian 
revolutionary line and policy.” In accord with their plot to usurp party and 
state power, their “policy” changed a lot--fluctuating and following an 
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ever-changing pattern, Their ever-changing pragmatiat policy, the scourge of 
the country and the anathema of the people, ended up being swept into the garbage 
leap Of history, 


Since the smashing of the “gang of four” and especially since the 3d Plenary 
Seasion of the party Central Committee, our party has turned chaos into order 

and gone whole hog in setting things straight. Guided by the line of emancipating 
the mind, keeping mentally active, seeking truth from facts and uniting ae one, 
sharing the same hopes for the future, our party has reatored and developed the 
party's Marxiat ideological line, has formulated a correct political line and 
ideological line, hae put forward the guideline for readjusting, restructuring, 
consolidating and improving the national economy, and has readjusted and drawn 

up a series of economic and other policies. A favorable situation rarely seen 
since the founding of the state has appeared in the national economy. Experience 
shows that the guidelines of the 3d Plenary Session are correct, It may be 

asked: If we had not got rid of the restraining influence of "two whatevers" and 
had not started a discussion on the problem of the criterion of truth, would our 
party Organizations at all levele and the masses of cadres and people have been 
able to emancipate their minds, to seek truth from facts, to continuously correct 
“Leftiet" mistakes and to reverse verdicts on large numbers of frameups and wrong 
accusations? Would it have been posaible for many veteran cadres to reemerge and 
play thelr role as the mainstay of the party? Would it have been possible to 
atimulate stability and unity throughout the country and shift the focus of the 
whole party's work to modernization? Would it have been possible to readjust and 
reform the national economy in line with the actual conditions of our country? 

All these reforms have arisen out of the "change" from trammeled productive forces 
to emancipated productive forces and the "change" from doing things wrong to doing 
things right. These reforms represent the people's will, reflect their demands 
and are in line with their interests. Had it not been for these changes that met 
the demands of the development of history, the cause of socialist construction 
would not have moved ahead, nor would there have been such a favorable political 
and economic situation as exists now. Therefore, we cannot lump the normal 
changes in our party's policy with the abnormal "changes" involving the "gang of 
four.” There are basic differences between the two. 


Some people say that “the general and specific policies of the 3d Plenary Session 
of the party Central Committee are correct but that they have now changed." Is 
this really the case? It can be positively said that the basic general and 
apecific policies of the 34 Plenary Session have not changed. They must there- 
fore be carried out firmly and unwaveringly. As for concrete policies, measures 
do change for seasonal and regional reasons. This is normal and necessary. Our 
party's existing general and specific policies embody the following: A guideline 
for the further readjustment of the national economy; a guideline for the reali- 
zation of greater stability and unity; the call for strengthening and improving 
party leadership and imposing criticism, education and even struggle on anyone 
within the party who tends toward weakening, doing away with, getting rid of and 
opposing party leadership; the call for heightening vigilance and resolutely 
striking out at antiparty and antisocialist activities and criminal activities 
while continuously promoting socialist democracy; the call for following an open 
economic policy toward foreign countries; and so forth. All these are completely 
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in keeping with the general and apecific policies formulated at the Jd Plenary 
Seasion, They help in consolidating, developing and improving the general and 
— policies of the 3d Plenary Session and by no means represent changes, 

e goal or direction has alwaya been the same, It has been a case of ahilting 
the focus of the party's work to economic conatruction, redreasing the imbalance 
that has appeared in the national economy, carrying out the four modernizations 
better and developing social productivity. Meanwhile, it has also been a case 
of systematically reforming and improving that sector of production or auper- 
structure that doea not accord with the level of development of productivity and 
building our country into a modern, highly democratic and highly civilized power- 
ful socialist country. If there has been any change, it ia getting rid of what 
remains in our work that is incompatible with the spirit of the jd Plenary 
Session; it ls resolutely getting rid of all impractical ideas and subjectivist 
ambitious goals. This is exactly what the line of the 34 Plenary Session wanted 
us to achieve. 


[t should be admitted that the party's concrete policies and measures must be 
continuously improved. If we consider that our existing concrete policies should 
be one and the same as the policies formulated at the 3d Plenary Session and that 
they should not have changed in the least, then our view is incompatible with 
reality. However, if we consider that our existing policies have deviated from 
what they originally were and run counter to the spiric of the 3d Plenary Session, 
then this view is also incompatible with reality. The policy of a proletarian 
political party must in its practice change with changes in seasonal, regional 
and material factors. It must be supplemented, revised and developed and, in the 
process, maintain its continuity and unity. Otherwise, the party's cause will 
suffer. As far as the decision to focus on the readjustment of the national 
economy is concerned, is this a departure from the policy of the 3¢ Plenary 
Session? This calls for concrete analysis based on the economic situation now 
facing our country. Only in this way can we find the correct answer. Now, the 
economic situation in the whole country is very favorable, but, objectively 
speaking, there is a danger lurking. This is because despite great achievements 
scored in our economic construction in the 31 years since the founding of the 
state, starting in the Late 1950's, our economic work was marked by “Leftist” 
mistakes for a long time. This, coupled with the sabotage activities of the Lin 
Biao and Jiang Qing counterrevolutionary cliques in the 10 years they ran wild, 
led to serious setbacks in the development of our national economy. The serious 
imbalance in various sectors of the economy caused a great loss and waste. In 
the first 2 years after the smashing of the "gang of four,” due to failure to 

get at the actual conditions, to make a full assessment of the serious conse- 
quences caused by 10 years of sabotage and to take proper care of “leftist” mis- 
takes in the work of guiding the economy, we rushed forward seeking instant 
results, putting forth many overambitious and impractical slogans and goals and 
further enlarging the scale of capital construction that had already far exceeded 
national financial and material resources. This added to our financial difficul- 
ties. Due to the woeful lack of a unified and profound understanding and a lack 
of keen response in action on the part of many comrades from the central to the 
grassroots levels in the 2 vears after the 3d Plenary Session, the expected 
results failed to materialize. At present, given the imbalance in the budget, 

in materials and supplies, in the credit supply, and in foreign exchange, and 
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given @ swelling state budget deficit and excessive money supply, commodity 
prices can hardly remain steady, If we fail to see the potential dangers and 
refuse to take drastic measures to seek a solution, the economic benefits reaped 
by peasants and workera since the 3d Plenary Seasion will be forfeited and the 
increasingly favorable situation will suffer a setback, Guided by an overall 
eatimate of the current economic situation and based not on new and old conven- 
tions but on reality, the party Central Committee has made the great policy 
decision on continuously making a major readjustment. Only by resolutely carry- 
ing out this policy decision and suspending projects that should be suspended can 
we s@ise the initiative, as far as the whole situation is concerned, Only in 
this way can we achieve a balanced budget in materials and goods, in the credit 
supply, and in foreign exchange and stability in commodity prices and steadily 
develop the economy and improve the people's Living standard and achieve smooth 
progress in the four modernizations. It can be seen that the further readjust- 
ment of the national economy is entirely in line with the overall spirit of the 
Md Plenary Session. Ae far as guiding thoughts are concerned, this approach can 
be said to have basically put an end to the bondage of “leftist” guiding thoughts 
in economic work. This represents the profound significance of this major 
readjustment. After thie readjustment, we will switch from the old road of 
stressing capital construction and neglecting production and combining a high 
accumulation with low efficiency to a new road that really suite the conditions 
of China=-one calling for acting according to our capability, proceeding step by 
step, seeking actual results, closely combining the development of production 
with the improvement of the people's living standard and achieving the coordi- 
nated development of the national economy. As far as the theory of knowledge is 
concerned, this is a process of gradually deepening our understanding of the 
conditions of China, gradually putting the solution of problems in concrete 
terms, gradually improving various general and specific policies and bringing 
them more in line with reality; in accordance with the spirit of seeking truth 
from facts. In other words, this is a process of unifying the subjective and 
the objective, and theory and practice. Therefore, the major policy decision 
adopted by the party Central Committee and the State Council on the further 
readjustment of the national economy is of profound historical and realistic 
significance. 





it should be stressed that people's understanding and the policies formated 
cannot be absolutely faultless and perfect. Comrade Mao Zedong said: People 
devoted to changing the real-life situation often find themselves hampered by 
many restrictions. "Given the discovery of something unexpected in practice, it 
often happens that we have to make partial or complete changes in ideas, theories, 
plans or programs." Given changes in objective conditions and the masses of 
people's repeated practice and their changing awareness, it is necessary to 
mike the necessary readjustments and revisions in certain concrete party poli- 
cles. For example, the two documents on agriculture adopted at the 3d Plenary 
Session did not mention the problem of allowing some areas to introduce the 
production responsibility system on a household basis. After over 1 year of 
practice, the party Central Committee decided to further improve rural economic 
policy. It clearly pointed out that in those remote mountainous areas and 
poverty-stricken and backward areas, the masses of production teams that had 
long “fed on grain resold by the state and relied on loans in production and 
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relief in everyday needs" should be supported in their demand for holding house= 
holds responsible for production and allowed to put production on a household 
responsibility basis, le is clear that the introduction of production responsi- 
bility on a household basis permitted in certain areas is a concrete manifesta~ 
tion of the spirit of proceeding from reality, seeking truth from facts and 
emancipating the mind=-the apirit of the 3d Plenary Session. The system supple~ 
mente and develops the formulations of the documents on agriculture adopted at 
the id Plenary Session, Experience fully shows that the 3d Plenary Session's 
two documents on agriculture and last year's documents on agriculture are 
entirely compatible with reality and practicable. These documents have greatly 
helped to arouse the enthusiasm of the masses of peasants and stimulate the 
development of agricultural production. A very favorable situation in the coun- 
tryside has appeared, with stability achieved among 800 million peasants, These 
policies are correct and have never served to change the socialist direction for 
the countryside. In the future, we must continue to carry out these policies 
and pay attention to solving any problem that crops up in the process of imple- 
mentation, 


In our approach to the party's policy, just as in observing any problem, we must 
use Marxist views, methods and experience as a standard in judging what is right 
or wrong. We must check whether the results of ite implementation are favorable 
to the masses of people. Experience in the past 2 years or more shows that the 
viewpoint that the party's general and specific policies since the kd Plenary 
Session have been "changeable" and “unsteady” is groundless, Except for in the 
case of an extremely small number of people who are prompted by ulterior motives 
and bent on making trouble and creating confusion in people's minds and who 
spread this viewpoint, this is mainly a problem of ideological confusion and 
inadequate understanding. Since the 34 Plenary Session our party, based on the 
fundamental Marxist principle of proceeding from reality, seeking truth from 
facts and linking theory with practice, has done a lot of arduous work and has 
acquired a deeper understanding of the “leftist” mistakes that existed over a 
long period of time. In the process of thoroughly carrying out the spirit of the 
3d Plenary Session, we must continuously sum up actual experiences and gradually 
supplement and improve the party's general and specific policies. Of course, 
these changes are in line with th immediate and long-term interests of the 
people of all nationalities of the country and are thercfore very popular. They 
have brought the people of the whole country a new lease on life and strengthened 
their confidence in achieving victory. Our party will undoubtedly not only 
refrain from changing but will also firmly and unwaveringly continue carrying 
out the correct policies that have been supported by the masses and been proved 
feasible since the 3d Plenary Session. 


We must seriously study the documents of the central work conference, acquire a 
deep understanding of the party's existing general and specific policies and 
unify awareness and action. As long as the whole party and the people of the 
entire country share the same will, work tirelessly and with perseverance and try 
to overcome all obstacles under the correct leadership of the party Central Com 
mittee, we can surely successfully accomplish a further readjustment in the 
national economy and achieve greater political stability. 
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MARXIST ETHICS AND 'HOW TO BE A GOOD COMMUNIST’ 
Beijing RED FLAG in Chinese No 4, 16 Feb 61 pp 27-30 
|Article by Zhang Renbiao (4545 0088 1753)) 


{Text} In their slander and attacks against the great Marxist Comrade Liu Shaoqi, 
Lin Biao and the “gang of four" laid, among others, a charge on Comrade Liu 

Shaoqi of propagating the “theory of the human nature of landlords and bour- 
geoisie.” They also criticized “How To Be a Good Communist" as a “big poisonous 
weed" that advocated the “theory of human nature." It is of practical signifi- 
cance at 7 to clarify this problem, and restore the rightful position of 
the book To Be a Good Communist" in Marxist ethics so as to correct the work 
atyle of the party and popularize communist morality. 


I 


Ethics is a science that studies morality and the laws of its origin and develop- 
ment, the standard of people's behavior, and the obligation and responsibility of 
men toward each other and toward society, and it has always constituted an impor- 
tant part of philosophy. Therefore, it is also called the philosophy of morality. 
In “How To Be a Good Communist,” many pages are devoted to explaining the ques- 
tion of morality; it is a very good book on ethics. It is also a pearl in the 
treasury of Marxist ethics. But Lin Biao and the “gang of four" ays 8 
condemned the book under the pretext of criticizing it as propagating the “human 
nature of Landlords and bourgeoisie." Their aim was to basically destroy Marxist 
ethics. 


Marxist ethics proceeds from the basic principle of the materialistic interpreta- 
tion of history, that is, the basic principle that social ideology is decided by 
social existence. It holds that as a social ideology, morality is controlled by 
the economic base and it will develop along the lines of the social economy. In 
a class society, morality always belongs to certain classes. “How To Be a Good 
Communist” holds to this principle and comes straight to the point when it says 
that material production is always social production, that people form certain 
relations of production when they engage in production and that when production 
develops to a certain stage, there will appear classes and class struggles. It 
says: “In their struggle against nature as well as in class struggle, people 
transform nature and society and at the same time also transform themselves." 
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Such a transformation of thempelves “needs a very long process of revolutionary 
tempering and cultivation.” Comrade Liu Shaoqi put forward the question of 
morality under the premise of the acknowledgement of people's social and class 
nature, He stressed the importance of displaying one's objective initiative in 
practice and of stepping up study, tempering and cultivation as a way to explain 
that communists must be highly conscious in transforming themelves. This is 

the view of the Marxist theory of the revolutionary reflection of initiative, 
“How To Be a Good Communist" cites the example of how people with the same 
experiences and almost the same conditions for tempering themelves are affected 
differently and the result of their traneformation is different, in an attempt 

to further explain the dialectical relation that "in order to tranaform and 
improve themselves, revolutionaries must join in the practice of revolution and 
they can in no way depart from it; at the same time, they can neither depart from 
their objective efforte in practice, nor from self-cultivation and study in prac- 
tice.” Thie kind of cultivation basically differs from the so-called cultivation 
of virtue in ancient times that was idealist and isolated from social practice, 
and it helps draw a demarcation Line against metaphysice. To atress the impor- 
tance of self-cultivation in practice does not mean idealism; on the contrary, 

it means persistence in dialectical materialian., 


The consciousness of self-cultivation stressed Ly Comrade Liu Shaoqi is an objec- 
tive initiative that a thoroughgoing materialist must possess. At present, some 
comrades are not sufficiently conscious in setting demands on themeelves, They 
are also often angry with unhealthy tendencies, but at the same time they prac- 
tice favoritism and other dishonest behavior such as going in by the back door. 
Some other people sigh over unhealthy social tendencies, but often try to explain 
various unhealthy acts as the results of environment and conditions. They even 
blame society for all malpractices and shed tears for a few degenerate criminals. 
These comrades probably cherish a good aspiration for becoming materialists, but 
in fact they still remain at the level of the idealist theory of metaphysics that 
“people are the results of environment and education,” and they do not understand 
that what is more important is for people to transform the environment. For 
example, in the same environment and with the same education, the majority of 

the youths that grew up during the l0-year catastrophe have awakened after being 
deceived; they have thought about the issues and have striven to make contribu- 
tions to building the four modernizations; a few others have fallen back and 
degenerated. Has not this situation been caused by the results of objective 
initiative and self-cultivation in addition to different environments and condi- 
tions? 


Marxist ethics holds that, Like social ideology, morality is relatively inde- 
pendent. This independence is shown not only in its counteraction against the 
economic base but also in its nature in history. Like many other aspects of 
mankind's knowledge, morality always develops on the basis formed by predecessors. 
Ours is a nation with rich traditional ethics. Our predecessors devoted great 
study to various ethical systems and they have left a great and valuable ideology 
on ethics. But all these “doctrines of the virtue of sages” were for a long time 
used by the ruling classes to deceive and enslave the laboring people, while the 
ruling classes themselves never followed these doctrines. “How To Be a Good 
Communist" points out that "their aim was to win positions and get rich and to 
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resort to the ‘doctrines of the virtue of sages’ in suppressing the exploited 
and to deceive people through the advocacy of humanity, justice and virtue, 
Such was the attitude taken by the representatives of the exploiting classes 

in the old society toward the sages they worshipped.” We communists must 
eritically study and inherit all excellent historical legacies, rejecting the 
dross and assimilating the essence, It is with thie understanding that “How To 
be a Good Communist" cited epigrame from ancient sages in our country such as 
"the firat to show concern and the last to enjoy himself" and “neither riches 
nor honors can corrupt him, neither poverty nor lowly condition can make him 
awerve from principle and neither threat nor force can bend him" that have been 
inherited and practiced by us communiete and revolutionaries. 


From thie we can see that the theory of morality in “How To Be a Good Communist" 
stresses the importance of self-cultivation of morality through practice; it also 
atreases the importance of the class nature of morality and explains the inheri- 
tance of morality. This ie an attitude of historical materialism. This view 

has nothing in common with cultivation through "shutting oneself up and pondering 
over one's mistakes" or with the “theory of the human nature of landlords and 

the bourgeoisie” that are based on idealism. Lin Biao and the “gang of four" 
belittled “How To Be a Good Communist" as advocating the theory of human nature 
of landlords and the bourgeoisie; this was nothing but fabricated slander. 





Il 


Marxist ethics was the first to correctly explain the objective law in the 
emergence and development of morality, and it thus put an end to the theory of 
eternal morality based on objective experiences or abstract reason. Basing 
itself on the understanding of the law of the development of morality, Marxism 
has predicted a new morality in the future, because "the morality of the prole- 
tariat that represents the transformation of the present situation and represents 
the future no doubt has the most factors to exist for a long period." ("Collected 
Works of Marx and Engels," Vol 20, p 102) In his “How To Be a Good Communist," 
Comrade Liu Shaoqi summed up the experiences of revolution in our country and 
systematically expounded the moral concepts of communism in order to enrich and 
develop the Marxist theory of morality. But Lin Biao and the “gang of four" 
distorted this intention, labeled the demand for practicing the standard of 
morality in mutual relations within the revolutionary ranks as advocating a 

"* love of mankind’ that will cause the emergence of the theory of class concilia- 
tion,” and vilified the norm of morality that is proposed in “How To Be a Good 
Communist" on the basis of the experiences of predecessors as "a hodgepodge of 
feudalism, capitalism and revisionisa.” 


it is the highest aspiration of communists and the greatest and grandest cause of 
wankind to realize communism. Communist morality is the reflection of the inter- 
ests and the desires of the proletariat; it is also the loftiest and purest 
morality of mankind. “How To Be a Good Communist" points out: "This morality 

is not based on protecting personal interests and the interests of a few 
exploiters; it is based on the interests of the proletariat and the broad masses 
of the laboring people, and on the interests of the happy and beautiful communist 
world that will be built following the ultimate liberation of the whole of 
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mankind and the saving of the world from capitaliat disasters, and will be built 
on the theory of the scientific communiam of Marxiam and Leniniam."” The core 
of communist morality is collectiviem, which isa determined by the objective 
position of the proletariat and the people's party principle of the Communist 
Party. 


Proceeding from collectiviem, “How To Be a Good Communist" explicitly expounds 
on glory and disgrace, courage and cowardice, and loyalty and dishonesty, and 
other things that belong to the sphere of morality. For example, it advocates 
doing more work, feeling honored to become a servant of the people, and feeling 
shame to ‘' for fame and compliments and seek special positions; it also advo- 
cates dai.ng .a tackling difficulties, points out that it is being timid to avoid 
hardships, and terms those who dare to acknowledge and correct their mistakes as 
the strong and those who are afraid to offend others, who try to "refuse to be 
contaminated by evil influences" and who yield to mistakes as the weak, It advo- 
cates loyalty and open-mindedness and honesty in "speaking one's mind," and terms 
those who are opportunistic and who “speak in different tones to different people 
in different situations" as dishonest and treacherous. How to treat good and 
evil has in history always been the point of argument in the theory of ethics, 
while those who studied ethics in the past usually like to mention the so-called 
zood and honest heart"; this interpretation is nothing but empty words. It is 
only the proletariat who dare to declare their attitude toward good and evil: 
they are able to love and to hate; with a firm proletarian stand, they have a 
clear-cut attitude in the matter of love and hatred. What is advocated in the 
book is a totally new morality of the proletariat and commnism. But Lin Biao 
and the “gang of four" indulged in advocating the ideology of "devoted gentle- 
men’ in promoting modern superstition and the personal and factional loyalty of 
those living a vagabond life. Such an advocacy is just the old morality 

branded with feudalism. 


After exposing the falsehood of the “love of mankind" that is advocated by the 
exploiting classes, “How To Be a Good Communist” stresses that it is only the 
communists who really express the sympathy of mankind that finds its expression 
in "loyalty and forgiveness" and in helping and being considerate to comrades. 
"Do not do to others what you would not have them do to you” is one of the 
principles that is followed by communists. But toward the enemy and those who 
harm the country and the people, communists will resort to merciless means and 
will resolutely fight against them. “Toward the brothere of their own class and 
toward all the laboring people who are subject to exploitation and oppression, 
they cherish great and loyal friendliness, ardent love and sympathy, with a great 
spirit of mutual help and firm solidarity and true equality." In a new histori- 
cal period, should not such a spirit be advocated in a big way? In fact, social- 
ism must be built on the basis of relations between men that are more harmonious 
than those in any other society. But, owing to the effects of inflated class 
struggles over many years, there was a lopsided development in relations among 
people, caused by never-ending “class struggles" and particularly the 10-year 
catastrophe during the "Great Cultural Revolution," revolutionary humanism was 
regarded as the theory of reactionary humanism and criticized, the beautiful 
feelings of mankind were trampled upon, the concepts of lofty morality were 
almost suffocated, and the socialist new habits and customs that had been formed 
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by the party and the people through hard efforts were seriously damaged, bvery~ 
where there were ruthless etruggles, merciless blows and unjust charges and 
verdicts. All these things were totally incompatible with our socialist system, 


According to “How To Be a Good Communist," communist morality not only includes 
the sympathy of mankind, which is characterized by mutual respect and love among 
the people, but aleo lofty self-respect and regard for oneself. but this con- 
cept was regarded by Lin Biao and the “gang of four" as the main “crime” of 

"iow To Be a Good Communiat" in advocating the “reactionary theory of human 
nature." Their assertion was a fabricated distortion. 


le is true that self-respect and regard for oneself were once the main slogan of 
the bourgeois theory of human nature, but such self-respect and regard for one- 
self are connected with the nature of the bourgeoisie--selfishness. The bour- 
geolste engage in their base activities under the cloak of self-respect and 
regard for oneself. On the other hand, when they seek personal gain they act 
servilely and subserviently. Their self-respect and regard for oneself represent 
money worship, with individualism as the core. The self-respect and regard for 
oneself advocated by “How To Be a Good Communist" have collectivism as their 
core, and they have emerged on the basis of the confidence and pride of com 
munists in their cause. Such self-respect and regard for oneself are related to 
the interest of the party, the people and the motherland. They are also in 

line with the communists’ loyalty and love for revolution. Comrade Liu Shaoqi 
pointed out in the book that communists "do not have private aims and do not 
flatter others, nor do they want to be flattered. They are good at solving 
private problems and they do not beg others for help." Therefore, they are able 
to be "prudent" in any situation. All acte of forming relationships for private 
ends, seeking personal gain, comforts and privilegesr, practici:g fraud, deceiving 
one's superiors and deluding one's subordinates, boasting, flattering and toady- 
ing are base and run counter to the dignity of communists. Comaunists are also 
very eager to make progress, that is, for the interests of the people and in 
order to defend truth. This progress includes developing their own personality 
and strong points. For the sake of the cause of the party, they are most broad- 
minded, willing to “compromise out of consideration for the general interest," 
endure humiliation in order to carry out important missions, return good for 
evil and can endure blows, unjust charges and misunderstanding. When necessary, 
they are ready to “make sacrifices for the interests of the state" and “lay down 
their lives for a just cause" and they consider this their obligation. These are 
the highest expressions of communist morality, the highest expression of the 
proletarian party and the highest expression of the purity of proletarian 
ideology. Comrade Liu Shaoqi was as good as his words, and he fully displayed 
the loyal, pure and lofty character of a proletarian revolutionary. 


The sympathy, self-respect and regard for oneself and eagerness to make progress 
that are expounded in “How To Be a Good Communist" constitute a very good educa- 
tion for every communist and revolutionary; they are also an important content 

of the Marxist concept of ethics. But, under the cloak of "resolutely breaking 
with" feudalism, capitalism and revisionism," Lin Biao and the "gang of four" 

discarded all standards of morality and behavior and advocated the "power deter- 
mination theory" that runs counter to morality, and exercised feudal and fascist 
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dictatorship over the people, They thus committed inexcusable crimes againat 
the people. We can in no way underestimate the damage and bad effects done by 
Lin Biao and the “gang of four" to our socialist morality. Why is the feudal 
atyle of work and ideology and bourgeois individualiam that were criticized by 
Comrade Liu Shaoqi long ago still pursued by some people? Are not these people 
who, under the slogan of "carrying out the principle of material interest," have 
gone all out in seeking private gain at public expense, using public office for 
private gain and engaging in malpractices for selfish enda? Are not there also 
people who know nothing but the seeking of personal "rights and privileges" and 
the disregarding of their social duty and responsibility? They regard ugliness 
as beauty, humiliation as glory, savagery as courage and seeking excitement as 
fashionable. These people so seriously lack communist morality that it is 
imperative for us today to carry out moral education so that they will gradually 
achieve communist morality and become conscious. 


"How To Be a Good Communist" was banned by Lin Biao and the "gang of four" for 
10 years; but now the ideology of ethics that is profoundly expounded in this 
book rejuvenates people. It is of great significance to the cause of the four 
modernizations to step up the study of ethics. At present, in some “advanced” 
countries, the accumulation of material wealth goes along with the deterioration 
of social morality. In these countries, "social crises" and “moral crises" are 
becoming more serious while abundant material cannot make up for spiritual 
emptiness. On the contrary, we are developing both material civilization and 
spiritual civilization. Comrade Liu Shaoqi pointed out in his "How To Be a Good 
Communist" that in a communist society "material production and spiritual pro- 
duction will have reached a high stage and be able to meet the various needs of 
members of society. By that time, all people will become selfless and intelli- 
gent laborers of communism with a high level of culture and technology and full 
of the spirit of mutual help and amiability...." To disseminate communist 
morality and advocate the socialist spirit and civilization is one of the 
indispensable contents of ideological and political work in readjusting the 
national economy and in realizing the four modernizations. We must, therefore, 
work hard to step up education in communist morality. 
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THE PROBLEM OF THE LACK OF READING MATERIALS IN RURAL AREAS URGENTLY NEEDS SOLVING 
Beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 31-32 


[Investigation report by the investigation group of the Propaganda Department of 
the CCP Central Committee | 


{Text] Recently we went to Jiangsu, Hebei, Zhejiang and Fujian provinces to make 
investigations. In Jinan and Nanjing, we had informal discussions with comrades 
from the propaganda and publishing departments of nine provinces including 
Shandong, Shanxi, \enan, Anhui, Hunan and Jilin, to find out the basic situation 
and existing problems in the publication and distribution of reading materials 
in rural areas. Numerous facts show that reading materials in various rural 
areas are quite insufficient, and this problem urgently needs solving. 


Readers in Rural Areas Are a Gigantic Contingent 


At present, more and more people in the rural areas want to read and study. 
Although there have been some achievements in the publication of reading mate- 
rials in rural areas, they are still far from satisfying the needs of readers 
there. According to an investigation made in Jiangyin County, Jiangsu Province, 
readers in rural areas are mainly: 1) educated youth; 2) students in primary and 
middle schools; 3) teachers of primary and middle schools; 4) staff and workers 
in enterprises of brigades and communes; 5) personnel in various specialized 
fields such as agricultural machinery, agricultural technology and medicine; and 
6) cadres of communes and brigades and commune members with culture. All these 
make up quite a large percentage of the population of the rural areas. In three 
production brigades in Datong municipality and Taigu County, Shanxi Province, 
there are altogether 7,074 people, of whom 4,385--59 percent--are able to read 
and 3,515--44 percent--like to read and to buy books. In some rural areas in 
Shandong, Zhejiang and Fujian, the highest proportion of those who can read is 
50 percent, while the lowest is over 30 percent. Among these people, over 30 
percent often read and buy books, amounting to slightly over 10 percent of the 
total population. Based on these ‘ istics, there are at least 80 million 
people who often read and buy bi , ' those who buy Spring Festival pictures 
and alaanacs are added, the figuix i mech greater. In the Shimei production 
brigade, Fujian Province, and the Diuggiao production brigade, Zhejiang Province, 
74 percent of the peasant households have been buying books and pictures since 
1979. With their increase in income, readers in rural areas are willing to spend 
some money on books. According to an investigation of communes and production 
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brigades in rural areas in Shanxi Province, commune members with an average 
income of over 100 yuan make up a quarter of the total number of commune mem 
bers. They can usually afford to spend 0.4 percent of their income on books. 
The total value of books sold in the whole country in 1979 was 1,26 billion 
yuan. Even though there was a shortage of reading materials in rural areas, 

the value of books sold in communes and production brigades in rural areas still 
amounted to 360 million yuan, about 30 percent of the total. These facts show 
that there is a gigantic readership in the vast rural areas. They are eager to 
have more reading materials for rural areas and they have great potential pur- 
chasing power. Publication and distribution departments should pay great atten- 
tion to this. 


Complaints About "Difficulty in Buying Books" Are Heard Everywhere in Rurol Areas 


There are roughly eight types of books needed by readers in rural areas: 1) read- 
ing materials on culture and education (teaching and revision reference materials 
for teachers and students in schools, reading materials for youngsters and read- 
ing materials for eliminating illiteracy); 2) reading materials on the ideological 
cultivation of youth and politics; 3) books on science and technology in 
specialized fields and reading materials on popular science; 4) literary reading 
materials (especially classical novels and fine modern novels); 5) reading mate- 
rials on daily life knowledge; 6) books for reference and books about the Chinese 
language; 7) reading materials on economic policies and economic administration; 
and 8) Spring Festival pictures, almanacs and cartoons. However, very few of 
these books are sent to readers in rural areas. According to an investigation 

in Xibing commune, Fujian Province, the commune nee’s 3,200 sets of 18 kinds of 
classical literature books, but since 1978, only under 100 sets have been sup- 
plied. It needs i190 sets of 14 modern novels, but only 3 and 5 of each category 
have been supplied. Only 18 percent of the population of Shanxi Province Lives 
in towns, yet the books supplies to them amount to 82 percent of the total. The 
rural people account for 82 percent of the province's population, yet the books 
supplied to them amount to only 18 percent. Often people have the money but still 
find it difficult to buy the books they need. In order to set up reading rooms, 
the production brigades and commune-run enterprises of Bawu commune, Huaide 
County, Jilin Province, raised 10,500 yuan to buy books. After much picking and 
choosing, they only found 5,000 yuan worth of books suitable for rural areas. 
Cadres of the CYL branch of the Myang production brigade, Zhengding County, 
Hebei Province, took 400 yuan and rode a tractor to Shijiazhuang to buy books. 
After much picking and choosing, they only bought slightly over 100 yuan worth. 
To buy a book, readers in the mountainous districts of Yimeng, Shandong, often 
have to go to bookshops 3 to 5 times, covering a distance of over 100 li. Yet 
they sometimes fail to buy one. Sighing with deep emotion, they said: "It is 
indeed difficult to buy books. In the past we could not afford to buy books. 

Now we have the money, yet it is so difficult to buy them.” "Now we cannot buy 
books or borrow them. What are the publishing houses and bookshops doing?" 


Causes of Lack of Books in Rural Areas 


There are many causes of the lack of reading materials in rural areas. As far as 
the publication and distribution departments are concerned, the main one is that 
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the publication of reading materiale for rural areas is not taken seriously and 
distribution is not effective. During an investigation, responsible comrades 

at different levels in publication departments in various provinces all said 
that the main cause was that the work was not given serious ideological atten- 
tion and that the sense of serving readers in rural areas was weak. Some com 
rades said, "In the past 2 years, the publishing houses have put in a lot of 
time and energy on ‘high-grade, precision, advanced and profitable’ books but 
have overlooked the rural areas." Some comrades do not make investigations and 
do not study. They simply take for granted that readers in rural areas "have a 
low income and cannot afford to buy books, have a low cultural level and do not 
understand what they read, and are too busy to read, so it is useless to publish 
books for them." Therefore, there is one-sidedness in the implementation of the 
slogan of "Plant our feet firmly in our own province and keep the whole nation 
in view." With their eyes on cities and on the whole nation, they seldom care 
for readers in rural areas. Another cause is the profit-seeking of the past. 
Some comrades said, "Economic accounting is now practiced in all trades and 
professions. It follows that we must publish books which sell in large numbers 
and which bring in a lot of money; otherwise we cannot continue to exist." "In 
order to pay bonuses we must make more money. In oider to make more money, we 
must publ’sh more books that sell well. Thus, it is natural that less reading 
materials ‘or rural areas are published because they do not bring in much money." 
In addition, some editors are afraid of difficulties and are not willing to pub- 
lish these books. They say, "It is difficult to select suitable themes, to 
solicit contributions, to edit and to distribute reading materials for rural 
areas. Materials written with tremendous effort often receive such comments as 
‘the trifling skill of a scribe which is not worth mentioning.'" From 1978 to 
the first half of 1980, the publishing houses in Shanxi Province only published 
34 kinds of books specially for rural areas, amounting to only 12 percent of the 
total number of books. Although the reading materials for rural areas published 
by the publishing houses in Hebei amounted to 33 percent of the total in variety, 
they made up only 18 percent if Spring Festival pictures were excluded. From 
1977 to 1980, there were 125 kinds of rurai reading materials published in Henan 
Province, amounting to only 28 percent of the books published. The percentage 
of reading materials for rural areas in some places is becoming lower and lower, 
In some provinces, the reading materials needed by rural areas amounted to 35 
percent of the total in 1978. In 1979, they dropped to 26 percent and by 
September 1980 they had dropped to 19 percent. 


The problem in distribution is mainly that the sense of serving the readers has 
not been firmly established and the management is not quite correct. For exam- 
ple, there is only one bookshop that sells books and it has many restrictions 
that block business channels. Some branches of the bookshop overstress profit 
quotas. They care much about towns and cities but seldom think about the rural 
areas. They sell books where they can make money and are not willing to work in 
the countryside, where the work is arduous and the profit is less. Some are 
afraid of overstocking, dare not replenish their stocks and are not willing to 
have reserves. They “prefer shortages to overstocking" in handling reading mate- 
rials for rural areas. Some readers have suggested: "Selling books is different 
from selling Chinese cabbage or turnips. The latter is finished in a short while. 
Bookshops should be the same as medicine shops. Any book should be available at 
any time." 
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IT 18 THE GLORIOUS DUTY OF PUBLISHING WORKERS TO PUBLISH MORE GOOD HOOKS FOR THE 
MASSES OF PEASANTS 


heijing RED FLAG in Chinese No 4, 16 Feb 81 pp 33-34 
[Article by Zhong Chuping [6988 0443 1627)] 


[Text] Publishing more good reading materiale for rural areas is the pressing 
demand of the broad masses of readers in the countryside, It is aleo an impor- 
tant task of the party. 


The party's policy on publishing is to serve the people and socialiem. The task 
of publishing is to propagate Marxism-Leninism, to disseminate and accumulate the 
knowledge and fruits of science, culture and technology, and to enrich the 
spiritual and cultural Life of the people. Our country is a socialist country 
with 1 billion people, of whom 80 percent are peasants. In order to do publish- 
ing work well, we must firet of all keep the broad masses of peasants in mind, 
Owing to oppression and exploitation by imperialism and feudalism in our history, 
the rural areas in our country have long been in a state of poverty and backward- 
ness. Since the founding of our state and, especially in the past 2 years, the 
economy of the rural areas has developed more rapidly and the life of the peasants 
has also improved. With the improvement in their material life, the peasants also 
want to have a rich and colorful cultural life, and they want more and better 
published materials suitable for them. If publishing workers ignore this situa- 
tion and ignore the broad masses of readers in rural areas, they have not ful- 
filled their duty. 


In order to implement better the publishing policy of serving the people and 
socialism, we must have a correct understanding of the slogan of "Plant one's 
feet firmly in one's own province and keep the whole nation in view.” This 
slogan was put forth at a meeting on publishing work held in Changsha in 1979. 
It has played its part in promoting the cause of publishing. Local publishing 
houses should have their own peculiarities and should make a lot of effort to 
satisfy readers, especially readers in rural areas, in their respective provinces. 
They should not just keep the whole nation in view and ignore their own province, 
care only about cities and towns and ignore the countryside, and stress only 
high-grade, precision and advanced books and overlook popular reading materials. 
Of course, on the basis of satisfying readers of our respective provinces, we 
should also advocate distributing our fine reading mteriale to the whole country 
and striving to have them enter the world market. 
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lublishing reading materials for rural areas is the requirement of building a 
high degree of socialist spiritual civiligation, The socialist country we are 
building muet have net only a high degree of material civilisation but also a 
high degree of apiritual civilization, These two supplement each other; neither 
of them ia dispensable, In order to attain this goal, we must pay great atten= 
tion te the vast countryside, Some 800 million of the 1 billion people of our 
country are in the rural areas, #0 the situation in the rural areas greatly 
alfecta the whele country, If the vast countryside is without a high degree of 
matertal and apiritual elviligation, it is difficult to say that the whole coun- 
cry hae a high degree of material and epiritual civilization. Spiritual civili- 
zation not only means welledeveloped culture, education, science and technology, 
hut alee communist ideale, faith, morale and sentiment, revolutionary stand, 
perinetples and discipline, comradely relations between men, “fearing neither 
hardship nor death,” loving the country and loving the collective, the spirit of 
the “feolieh old man who removed the mountains” and of arduous struggle, observing 
the Law, the revolutionary epirit of changing prevailing habits and customs, and 
50 On, Publishtag more and better reading materials for rural areas is precisely 
the requirement for building a high degree of spiritual civilization in rural 
arear 





hublishing ceading materiale for rural areas is also the present requirement for 
strengthentng ideological and political work in rural areas. Nowadays, the think- 
ing of the masses of people in rural areas is very active and there are many new 
questions which need answers. Grassroots cadres in rural areas also have an 
urgent desire to raise their level of theory and of policies and to improve their 
vork methods. We should also note that feudal and superstitious activities are 
quite common and that absurd books and magazines and harmful novels are found 
cverywhere. We must continually propagate among commune members and cadres in 
‘ural areas the ideology of socialism and communism, sweep away the influence of 
feudalism, bourgeois ideas and all kinds of nonproletarian ideas, and continu- 
ously raise their political consciousness, so that they will uphold more con- 
sciously the four basic principles--the socialist road, the people's democratic 
dictatorship, that is, proletarian dictatorship, Marxism-LeninismMao Zedong 
fhought, and party leadership. Popular reading materials for rural areas are 
undoubtedly powerful weapons in carrying out this kind of education. 


Reading materials for rural areas include numerous varieties, which should all 
be published. Under the present circumstances, it is important to publish 
popular political reading materials. But it is not easy to write good popular 
political reading materials. We hope that writers and editors will go to the 
ountryside to make thorough investigations and to combine theory with reality, 
so that they can write popular political reading materials which can solve 
practical problems and are welcomed by the masses of the people. Comrade Deng 
Xiaoping has explicitly pointed out: Our comrades working on the ideological 
and theoretical front must hurry to organize forces and make plans for writing 
and printing within the shortest possible time large numbers of treatises, books, 
readers and textbooks that carry weight and with new contents, new ideas and new 
language. Our puvlishing departments should answer this call with action. 
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The reading materiale published in the past few yeara have made progress in quan- 
tity and quality. The achievements in the work of distribution are also good, 
However, they are atill far from meeting the requirements of the situation, 

The problem of the shortage of books in rural areas is still very serious, tina 
order to change this situation, the most important thing is that publishing 
departments should deepen their understanding of publishing reading materials 

for rural areas and attach importance to publishing reading materials for rural 
areas, 


It ie said: "The rural areas are poor. The people there cannot afford to buy 
books. What is the use of publishing so many reading mteriale for rural areas!" 
At present, the life of many peasants is indeed not yet affluent. Many of them 
who have money spend it chiefly on improving their material life. but we must 
also be aware that the peasante’ incom has increased in the past few years. 
There are quite a number who can spend 4 portion of their money on books, 

Whether they are popular reading materials on political theories, or books on 
acience, technology or Literature, they all sell, and in some places, very well. 
The rural areas have great potential purchasing power. We cannot say that none 
of the peasants can afford to buy books. 


Some comrades think that “peasants have a low cultural level and are busy with 
labor. They do not understand what they read and have no time to read." This 
viewpoint does not fully square with the actual situation. We must affirm that 
there have been developments in culture and education in rural areas. Many 
peasants, especially young peasants, are educated to a certain degree. Besides, 
there are a large number of students and teachers in schools, various kinds of 
technical personnel in specialized fields and grassroots cadres who all have a 
strong desire to read and study, and long to acquire scientific and cultural 
knowledge. Even peasants with a low cultural level are trying hard to get rid 
of the label of illiteracy. In short, the broad masses of readers in rural 
areas are very enthusiastic about studying and they have time and energy to 
study. Books sent to rural areas are not useless but quite useful. 


There is still another viewpoint, namely, that the difference between town and 
country is not great, so we only need to publish books suitable for both towr 
and country and need not publish reading materials for rural areas. It is true 
that, with the popularization of culture and education and the development of 
production in industry and sideline occupations, more and more books might be 
needed by both town and country. But the differences in many aspects between 
the vast countryside and the cities are still very great. Owing to differences 
in economic conditions and cultural nurturing, the demands for the varieties, 
themes, contents and forms of books in rural areas are manifestly different from 
those in cities. To think that there is no difference between readers in ‘ wn 
and country is failing to recognize the special needs of the vast countryside. 
This in essence is simply a pretext for being unwilling to publish more reading 
materials for rural areas. 


Another important reason for not publishing more readi.g materials for rural areas 


is that writing and publishing reading materials for rural areas do not bring in 
much money. We must realize that aithough books are put in the hands of readers 
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through commodity cireulation, we cannot equate books with ordinary commodities, 
because in the first place books are spiritual products and have the function of 
propaganda and education, If we ignore this function and care only about money, 
and if we publish more books which bring in more money and publish fewer booke 
which bring in less money, we are bound to deviate from the party's policy for 
publishing work and fall inte evil waye. We should try our best to satisfy 
people by publishing those books which help to raise the people's political and 
ideological consciousness, to enrich the people's spiritual life, and to raise 
the people's scientific and cultural levels. Even if we have to lose money, 

we etill should publish these kinds of books. As for those books which are 
harmful and no good, or books merely meant for novelty and entertainment, we 
should exercise appropriate control and should not distribute them to rural 
areas, If publishing workers seek to pander to the low tastes of some people 
and ignore the published materials’ function of propaganda and education for the 
masses of the people, they are neglecting their duty most seriously. 


There are others who say, "There are too many difficulties in writing reading 
materiale for rural areas.” We should say that it is indeed not easy to write 
a book which is really welcomed by readers in rural areas, but it is also not 
too difficult. Ae long as we encourage writers to persist in going deep into 
the countryside, to familiarize themselves with the peasants’ life, demands and 
desires, and to work and write with a strong sense of serving the 800 million 
peasants, the problem of difficulties in writing will not be hard to solve. 


Publishing more good books for the broad masses of peasants is the glorious duty 
of publishing workers. Party committees, especially propaganda departments of 
party committees at all levels, should give more concrete guidance in this work. 
Publishing departments are even more dutybound to shoulder the heavy burden of 
publishing reading materials for rural areas. Under the leadership of the party, 
they should map out a general program and fix concrete objectives of struggle 
for each period, and adopt effective measures with respect to the vigor of the 
leaders, strength of editing, publication and distribution, giving awards and 
making appraisals of work. In this way the difficult situation in buying books 
in rural areas will soon change. 
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CONSCIENTIOUSLY IMPLEMENT OUR COUNTRY'S GUIDING PRINCIPLE ON URBAN DEVELOPMENT 
Beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 35-37 
{Article by Li Xubang [2621 2485 6721)) 


{Text} To control the scope of big cities, rationally develop medium-sized cities 
and actively develop townse=--this is our guiding principle in urban development for 
a period of time to come. To comprehensively implement this guiding principle 
helps to rationally distribute the productive forces in our nation and accelerates 
the development of the national economy and the undertakings of science, culture 
and education. It is tremendously significant for the transformation of the 

urban and rural pattern, the improvement and elevation of Livelihood in urban 

and rural areas, and the building of a modernized socialist power. 


Since our nation was founded 31 years ago, we have attained great achievements in 
urban construction and development. Across the nation at present, the number of 
cities with an urban construction system has increased from 69 before Liberation 
to 223 (mot including Taiwan Province) and that of towns has increased from over 
2,000 to over 3,300. In old China, cities were mainly located along the seaboard. 
Since the birth of new China, large-scale capital construction has been taking 
place. While the economy was being vigorously developed in coastal regions, the 
already existing cities were being reformed. As the inland areas were being 
developed, new industrial and mining cities were constantly being built. There- 
fore, there has been a remarkable change in the distribution of our cities. 


In the process of socialist construction, how should our cities be developed’? For 
many years the guiding principle on this issue has not been definite. Although 
Comrade Mao “edong long ago put forth the idea of developing many towns, it has 
not been thoroughly implemented owing to various factors. Meanwhile, because of 
our inadequate level of economic development and our Limited capital and material 
resources, the undesirable pattern of distribution of cities formed through 
history cannot be reversed in a short time. Another factor is the overemphasis 
on building productive cities, industrial cities and self-contained multipurpose 
cities, so that up to now the distribution of our cities is still uneven and the 
industrial and urban population still clusters in big cities and metropolises. 

At present, over 50 percent of the nation's industry (in terms of output value) 
and over 42 percent of the irban population are centered in 43 big cities, the 
population of each of them being over half a million. The great number of big 
cities and metropolises and their high percentage of population in relation to 
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the total urban population must be quite uncommon in other parte of the world, 

On the other hand, small cities have not been justifiedly developed and the vast 
countryside is etill dispersed and backward, This situation will not at all 

help the realization of the modernization program. As Engele pointed out: "The 
dispersal of the rural peasant population and the concentration of the big city 
industrial population only reveale that the level of development of industry and 
agriculture is not high enough, It is an obatruction to further development." 
("The Principle of Communism," "Selected Works of Marx and Engels," Vol 1, p 223) 
Now, we must fully understand this “obstruction” and overcome it. 


Some comrades hold that big cities are vital to economic development and so their 
scope should not be controlled. This viewpoint is partially, but not wholly, 
correct. The emergence of big cities in modern times and in our times ie a 
result of the development of the social productive forces to meet the demands of 
a commodity economy. The expansion in the scale of production and specialization 
and the rise in the degree of socialization has objectively demanded that indus- 
try be relatively centralized. Centralization of industry has resulted in popu- 
lation concentration; hence the rise of big cities. The development of big cities 
has in turn fostered the development of economy, science, culture, education, 
public health, and so on. However, all kinds of development have limits. Once 
the development has gone beyond its limits, there will be a change: advantages 
will become disadvantages and desirable factors will become undesirable ones. 
biind economic development in the capitalist countries has led to vicious infla- 
tion. The overexpansion of cities has produced a series of grave problems. Many 
countries find this a headache and have to pay a huge price to carry out further 
reforms. in our country, although the level of economic development in big cities 
is not as high as in those countries, the problems are already quite serious. As 
a result of the overconcentration of industry and population, it is hard to reach 
a balance between production, transportation and marketing; housing, transporta- 
tion, energy, water supply, land and other resources are in rather short supply; 
and environmental pollution is a growing threat. This is a setback to our pre- 
paredness against war, to the resistance against natural disasters and to the 
healthy development of production. If we do not check the growth of big cities, 
these problems will become even more of a threat. Therefore, we must be deter- 
mined to take measures to control the scope of big cities and avoid committing 
the same mistakes as have foreign countries in their blind development of big 
cities. 


To control the scope of big cities means to control their population and land use, 
not their economic and cultural development. Many of our big cities are historic 
economic centers. In the modernization program, we should further foster their 
functions in economic activities. Yet, to foster the function of an economic 
center in a big city does not mean to let it grow in an uncontrolled manner. 
Feonomic development in a big city does not depend so much on building big and 
medium-sized enterprises as on tapping potentials, carrying ot reform and 
renovations, and restructuring industry according to the principle of specializa- 
tion and strengthening of management. We should make full use of the big cities’ 
advanced and strong material and technological foundation and their industry, 
trade, science, culture and education, which are better developed, in order to 
organize various kinds of service centers to help develop the economy and culture 
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of their neighboring areas and even of the whole country. Sig cities can also 
provide capital, technology and personnel to run enterprises in collaboration 
with fraternal provinces, cities or autonomous regions, Metropolises and 
certain big cities should plan to build satellite towns in their distant 
suburba. Some factories can be moved out of the urban centers, and a amall 
number of industries or other facilities thet must exist in a big city should 
be moved to the satellite towns, so that the scope of the big city is under 
control while production continues to develop rapidly. 


In economic construction for a certain period of time to come, we should pay full 
attention to the rational development of medium-sized cities. Generally speaking, 
medium-sized cities have some of the advantages of big cities. They have a fairly 
good foundation in terms of conditions for cooperation, technological strength, 
transportation, urban construction and public amenities. Moreover, we have more 
medium-sized cities (each with a population of 200,000 or 300,000) than big 
cities. They are also more evenly distributed than big cities. If we rely on 
these medium-sized cities to suitably construct some industrial undertakings 
which are vital for the development of our national economy, we can make full 

use of existing conditions, tap potentials and make good use of our towns while 
avoiding the shortcomings of big cities. Construction during the First Five- 
Year Plan proved that by doing things in this way better economic effects are 
obtained. 


In order to fundamentally change the uneven distribution of cities in our nation 
and make rational use of our natural resources, manpower and material resources, 
we must also actively develop our towns. At present, we have over 3,300 towns 
scattered throughout the country. If these towns are well developed in economy 
and culture, the urban and rural pattern and the distribution of the productive 
forces in our country will change remarkably. The building of more towns also 
is of strategic significance. However, the building of towns and the speed and 
scope of development are controlled by the development of the productive forces 
and the degree of division of labor. We have a huge population and a weak 
foundation. While we lag behind in economy and technology, our labor produc- 
tivity is Low and our national income cannot be drastically raised all at once. 
This determines that the building and development of towns must follow the 
economic development. It must not boom within a short time. At present, we 
should give priority to developing 100 or so towns that have an urban construc- 
tion system. New undertakings arranged by the central or regional administration 
should be located in these towns. Some undertakings can also be arranged in 
other towns with favorable factors in resources, geographical location and 
cooperation. They can be developed through the development of industry, build- 
ing, communications and transportation, commerce, scientific research, culture 
and education. In building towns, we must systematically plan the housing, 
urban services, public amenities and services, but first of all we must plan 
the water and electricity supplies and the transportation system. The state 
should formulate a policy to encourage the industrial sector to build factories 
in the towns and to encourage the staff and workers to settle in these towns. 
In developing the economy in the towns, we must pay attention to the proportion 
between the numbers of male and female workers, so that more people can work and 
settle there. 
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Some comrades think that it is faster and more economical to invest in factories 
in big eitiesa than in towns. However, they thir’ only in terms of a single 
enterprise, not of a city or even of the development of the entire national 
economy. In che big cities at present, the land, energy and water are already 

in rather short supply and many amenities and public services are already over- 
burdened. Building new factories means that it is necessary to increase water 
supply, electric power stations, amenities and public services, It also means 
spending a large sum of money on developing land or redeveloping deteriorated 
buildings. The wish to save capital will result in the spending of more capital 
and a temporary easy way out will result in even greater inconvenience. To build 
factories in towns, land will be less of a problem than in big cities. Building 
materials such as bricks, tiles, cement, sand and stones are available from 
nearby areas. This will increase the speed of construction and lower its cost, 
and factories will require a shorter time before beginning operation. In locating 
enterprises, we must not only consider the speed of construction and the amount of 
capital, but also the economic effects once the enterprises go into operation. 
The overconcentration of industry in big cities and its remoteness from the 
sources of caw materials and fuel and the areas of consumption will pose trans- 
portation problems which will be uneconomical in the long run, Industry can be 
located in towns that are close to the sources of raw materials and fuel so that 
production can be rationally organized, production costs will be lower and there 
will be beter coordination between production, supply and marketing. Therefore, 
when the industrial sectors choose factory sites, they must bear in mind the 
whole picture, not just one part. They must meet the present demand while not 
forgetting rational urban construction and try as much as possible to choose 

good sites in the towns. 





fo control the scope of big cities, rationally develop medium-sized cities and 
actively develop towns--this guideline in urban development is in accordance with 
the actual situation in our country. It raises different demands on big cities, 
medium-sized cities and towns. In a nutshell, big cities must be controlled and 
medium-sized cities and towns must be developed. Cuntrol and development are 
antithetical concepts; they are two sides in the dialectical unity of one guide- 
line. Only when big cities are under control can medium-sized cities and towns 
be developed. The development of medium-sized cities and towns will in turn 
effectively control the scope of big cities. For both control and development, 
there must be appropriete town planning and zoning, which must be implemented 
step by step so that this guideline will be comprehensively and thoroughly 
realized. 


In relation to the overall pattern of urban and rural construction, we should 
attach great importance to the development of market towns. China has tens of 
thousands of market towns, which are the economic and cultural link between the 
city and the countryside. With the setting up of production team enterprises 

and joint enterprises between the agricultural, industrial and commercial sectors 
‘n the last 2 years, the market town economy has been developing fast. Building 
market towns is of great significance in changing our rural pattern, absorbing 
surplus local agricultural labor, speeding up modernization in agriculture, and 
gradually narrowing the gaps between city and village, between industry and 
agriculture. The building and development of market towns must not be too fast 
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or too vigorous. lt should be in Line with the progress of agricultural moderni- 
gation and the apeed of development of the national economy. Our countryside is 
vast and extensive. The areas differ greatly in natural conditions, the level 
of productive forces and the state of the collective economy. In bullding and 
developing market towns, we must take into consideration regional factors and 
set targets according to different areas and levels of economy. Many market 
towne in certain rich agricultural regions already have a firm economic founda- 
tion. They should be developed faster and constructed better. Individual 
Outstanding market towns can even be developed as towns or cities. Market towns 
in not so rich regions should not be developed as fast as the others. Basically, 
market towns belong to the countryside. Their building and development mainly 
depends on the strength of the collective economy. The people's government of 
each region should strengthen guidance and carry out good planning. 


With the gradual implementation of the modernization program, we hope that a new 
scene will emerge in ovr urban and rural construction, 
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CORRECTLY DEAL WITH MODELS 
Beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 38-39 
[Arti « by Gong Xue [7895 7185]} 


{Text ] To guide overall work with models is a materialist dialectical work 
method, Whether during the period of revolutionary wars or during the period 
of socialist revolution and construction, our party has adopted this method in 
different aspects of work and has achieved remarkable results. However, during 
the 10 years of disorder of the "Great Cultural Revolution,” Lin Biao and the 
“gang of four," owing to their counterrevolutionary ambition to usurp the party 
and seize power, purposely distorted this method and diverted it to the wrong 
path of idealism and metaphysics. Some of our comrades who did not adhere to 
the ideological line of materialist dialectics also encountered problems and 
made mistakes in the application of this method. As an advanced model on the 
agricultural front, the Dazhai produccion brigade once played an active role. 
Most of the advanced models across the nation which learned from Dazhai achieved 
good results and contributed to the nation both in production and construction. 
During the "Great Cultural Revolution," however, Dazhai became a model in fol- 
lowing the leftist line. Other production brigades which followed Dazhai's 
leftist line produced negative results. This is a remarkable example showing 
the detrimental effects of not correctly dealing with models. We have paid a 
great price for this lesson. A lot of experiences and lessons need to be 
studied and summed up by seeking truth from facts before this work method can 
perform a better function in the socialist modernization program. 


Any true model, whether collective or individual, must stem from the practice of 
the masses and not be artificially created. Only when the model is recognized 
by the masses and has been proved and tested to be a true advanced model can it 
guide others. The masses do not trust things that are not tested by practice. 
Artificially created models are like flowers without roots: they will wither 
without fruiting. To sum up the experiences of models, we must adhere to the 
principle of seeking truth from facts. We must respect the truth and be honest. 
When we talk of results, we must tell the exact truth, and not exaggerate good 
points and cover up weaknesses. Everything divides into two. If we mention the 
weaknesses, the model will try to overcome them while others will try to avoid 
them in the future. This will enable the backward to catch up with the advanced 
and the advanced to progress even further. To grasp models, the leaders should 
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go deep among the masses and carry out down-to-earth investigations. When they 
find true advanced modeis, they should seriously examine this experience with 
the masses and promote it. By no means should they artificially create models 
by means of subjective regulations or for personal motives, All models created 
in this way will end up as failures. 


We must look at models from the developmental point of view. Things are con- 
atantly changing. The advanced will not always remain advanced, and the backward 
will not always remain backward. The two might switch positions under certain 
conditions, The pupil might surpass the master. Therefore, we must not use a 
rigid, metaphysical method in handling models. We cherish models chiefly by 
giving them correct guidance in politics and ideology, so that they can achieve 
good results, overcome their weaknesses and constantly make progress. We should 
guide the models to correctly deal with themselves. This means that they should 
be aware of and admit both their strengths and weaknesses. While unreservedly 
helping others by introducing their own experiences, they should improve them 
selves by modestly learning from others. Experience proves that if units or 
individuals, thinking themselves to be models and thus perfect, become arrogant 
and conceited, they will end up as failures. When a model has been overtaken by 
a new, more advanced model, the leaders should help it try to close the gap and 
catch up with the more advanced. Under no circumstances should the leaders 
partially and unjustly "protect" the backward model by fostering its arrogance 
and providing it with "extra" manpower, materials and capital which are not its 
legitimate share. 


Similarly, in propagandizing and popularizing the experience of models, we should 
persist in seeking truth from facts. We should not deceive the masses by 
irresponsible exaggeration and glorification. We can convince the masses and 
inspire them to learn from the experience of models only when we honestly and 
justifiably introduce them. Only in this way do we show a responsible attitude 
toward the party and the people and truly cherish the models. In popularizing 
the experience of models, we must consider the factors of place, time and actual 
conditions. We must let the people choose for themselves, not force them to do 
this or that. When dealing with the experiences of models, we must analyze 
which experience has a general significance and which does not. Even experience 
of general significance, when being popularized, must be integrated with the 
actual conditions of each region or unit. Each region or unit has its own char- 
acteristics and factors. What is suitable for one region or unit might not be so 
for another. China is a vast country in which natural conditions, livelihood, 
the level of science and culture, and history differ from place to place. How 
can one model suffice for all areas? To learn from the experience of models 
does not mean to apply this experience without modifying it. All areas and 
sectors should conscientiously learn from the experience and models of other 
areas and sectors. Meanwhile, they should discover and train their own experi- 
ence and models. To popularize the experiences of models, we must apply the 
methods of enlightenment, guidance and attraction. Experience proves that to 
compulsively practice the experience of one region or one sector by administra- 
tive fiat can come to no good. 
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We should promptly discover and train advanced personnel in each front and in 
each profession. Their advanced deeds should be vigorously popularized, 
Advanced people contribute to our society with their advanced deeds and model 
behavior, They deserve respect from society and the people for their good 
pecformances and innovations in their professions and their ability to lead the 
people forward. Advanced people are not necessarily leaders or representatives 
of e certain kind, If they are, some of them will become conceited and divorced 
from the masses and will drive other comrades into a situation they cannot cope 
with. In this way, they cannot make good use of their strength to be models for 
others. This will not only be detrimental to some advanced people, but also 
bring losses to our party. Of course, this does not mean that we should not 
attach importance to selecting and training good cadres from the advanced 


people. On the contrary, we attach great importance to this, but they must be 
chosen according to their ability. The majority of advanced people should be 
kept in their original posts to continue serving society and leading others with 
their strength. Facts prove that in this way they can make long-term contribu- 


(lone to the country while maintaining their integrity. 


ln short, in dealing with advanced models and popularizing the experiences of 
models, we must adhere to materialist dialectics and shun idealism and meta- 
physics. Lf we adhere to the party's correct ideological line and learn from 
past lessons, we will certainly do well in grasping models, and advanced models 
will emerge on all fronts and promote the advancement of our cause. 
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"RIGIDITY' AND 'FLEXIBILITY' 
‘et ing RED FLAG in Chinese No 4, 16 Feb 81 pp 40-41 
\ clele by Liu Zijiu [0491 1311 0036) ]} 


['’ext] News about production teams and enterprises exercising their autonomy 

and about "relaxing the policy" are often carried by newspapers, in which phrases 
such as "rigidity" and "flexibility," too "rigid" control, too "rigid" restric- 
tions, too "rigid" formulations, and making work, the economy and the market 
"flexible" appear. 


Here the words "rigidity" and "flexibility" refer to a form of working with and 
carrying out lines, principles, policies, and rules and regulations. They repre- 
sent the people's objective initiative in their struggle to transform society and 
nature as well as in carrying out their cause of revolution and construction. 
"Rigidity" and "flexibility" are two aspects of a contradiction, and they con- 
stitute an entity of opposites. The implication of the above is that "rigidity" 
is a derogatory term that is repugnant to people and that restricts and hinders 
the development of things. On the other hand, "flexibility" seems to represent 

a positive term that is welcomed by people and that promotes development. This 
understanding is not complete. It was fostered by Lin Biao and the "gang of 
four," who in the past decade or more plotted to usurp the party and seize power 
and intentionally confounded right and wrong. They labeled the goal of the 
struggle to develop production and improve people's living standard, which should 
indeed be "rigidly" realized, as the “theory of productive forces" and they went 
all out to criticize it. On the other hand, they called actions that sabotaged 
production and created confusion in society, production and daily living "revo- 
lutionary and rebellious actions." They advocated such actions and "rigidly" 
ordered people to take these actions. Consequently, they confounded "rigidity" 
and "flexibility." 


How should we understand theoretically the dialectical relationships between 
"rigidity" and "flexibility" and use them in practice? Usually we talk about 
being “neither rigid nor flexible," but this implies that any policy that should 
be carried out "rigidly" must be done. This is because if the policy is not 
defined "rigidly" or if it is not carried out resolutely or if it is carried 

out with vague goals, then another policy that should be carried out "flexibly" 
will lack a firm and resolute goal and standard of action, will become meaning- 
less and consequently will be carried out in a confused way. Take the current 
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readjusting of the national economy as an example. If we are not resolute in 
carrying out a high degree of centralization and unified leadership and if we 

de not resolutely curtail capital construction, we will not be able to basically 
change the situation in which our economy is seriously out of proportion, nor 
will we be able to gradually improve the people's living standards on the basis 
ot developing production and to consolidate the political situation of stability 
and unity. Of course, when we stress centralized leadership, this does not mean 
going back to the old path of being too strict and having too much control. With 
regard to the entire national economy, it is necessary to stress the importance 
of planned guidance and administrative intervention, and they must be carried out 
"rigidly." But on the other hand, enterprises will gradually have more economic 
autonomy and such autonomy is "flexible." Regulation by planning mechanism is 
the main form, and regulation by market mechanism is complementary to it. They 
will both bring about "rigidity" and "flexibility" so that the "flexible" will 
become "rigid." The goal for the realization of the four modernizations defined 
by the party Central Committee is unshakable and it must be realized "rigidly." 
But the forms, steps and measures for realizing this goal are flexible and 
varied. The four basic principles--the socialist road, party leadership, the 
dictatorship of the proletariat and MarxismLeninism-Mao Zedong Thought--must be 
resolutely and "rigidly" persisted in. But the forms to realize these principles 
might vary according to specific conditions; this means that the forms are 
"flexible." In short, matters of principle must be "rigid" and must be per- 
sisted in resolutely. But the forms for realizing the principles must be 
"flexible" so that they accord with specific conditions. Here "flexibility" 
means to analyze situations and not to stick to conventions and remain unchanged. 
That is to say, "flexibility" is carried out around "rigidity" while "rigidity" 
is the premise for "flexibility." The so-called "opening all avenues for pro- 
duction,” “opening all avenues for employment," "opening all avenues for 
knowledge" and "opening all avenues for people of talent"--all these demand 
"flexibility" and they develop under the centralized guidance of the lines, 
principles and policies for the four modernizations that are "rigidly" defined. 
The former cannot be separated from the latter. 


[It is necessary to point out here that the policies and measures carried out 
following the emancipation of the mind to expand the autonomy of production teams 
and enterprises, to relax policies and to encourage trading in free markets--all 
these have played a positive role in developing production, in increasing market 
supplies and in bringing conveniences to the people in their everyday life; that 
is to say, they have made the economy flexible. The majority of the people are 
happy and satisfied with these measures, and this situation is the main trend. 
But some abnormal and chaotic situations have developed with regard to the 
management of prices, markets and wages (mainly in distributing rewards and 
replacement of staff), such as indiscriminately increasing prices, distributing 
bonuses at will, logging trees in disregard of regulations, and giving up farm- 
work to undertake commerce and engage in speculation and profiteering. All these 
situations must be seriously tackled and they must under no circumstances con- 
tinue to exist. People are concerned with such abnormal and chaotic situations, 
and this attitude shows that they have become more concerned with state affairs 
and policies. However, we must not fuss over these situations, nor should we 
refrain from doing things that are necessary for fear of taking a slight risk. 
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Any correct polley will inevitably be accompanied by seve shortcomings or prob- 
leme while it is being implemented. Sut as long as the party and leading admin- 
iatrative organizations at various levelea atrictly follow the line and implement 
the principles, policies and measures that were approved by the 3d Plenary 
Session of the llth CCP Central Committee, all the ubnormal and chaotic situa 
tions that have developed in the procese of carrying out correct policies will 
be solved, and as 4 result, our management work in various reapecta, and par- 
ticularly the management work in the development of the economy, will be put on 
the right track. If we do not do this and inetead take measures to cover up 
chaotic situations, our economic life will eventue’'y return to the old path of 
stagnation, and the people will be against thie. ur principle is “to control 
but not to strangle; to exercise flexibility but not to create confusion.” 


fut how do we go about this? This can be done in two ways. Firet, it is impera- 
tive in our policies to make a clear-cut distinction between what is permitted 
and what is not. Second, the unite and individuals which have followed policies 
wust be rewarded and those who have not must be punished. in thie respect there 
is a vital question, that is, our party work style must be rectified so that our 
party members, and particularly the leading party cadres in the party, govern- 
ment, military and civil departments, will take the lead in setting a good 
example in observing policies. In this way, the various party policies will be 
guaranteed a smooth implementation. Without such a guarantee it is difficult to 
achieve expected results no matter how good the policies and measures are. Con 
sequently, it is imperative to effectively carry out rectification of the party 
work style and regard it as a matter of vital importance to the party. 


The above-mentioned analysis shows that the most important task for leading organs 
and leading cadres is to explicitly and resolutely define the goal of struggle 
according to specific social and historical conditions. In accordance with 
specific conditions, they must flexibly carry out various measures and strive 

for the realization of their goal. That is to say, in displaying objective 
initiative, “rigidity” (formulated goals) must be combined with “flexibility” 
(specific conditions); we can under no circumstance stress one aspect and neglect 
or reject the other. 


CSO: 4004 


65 








SOME QUESTLONS CONCERNING THE NEGOTIATED PURCHASE AND SALE OF AGRICULTURAL AND 
SUBSIDLARY PRODUCTS 


beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 42-44 


(Questions and Answers by Ge Quanlin [5514 3123 2651] and Zhu Weiwen [2612 4885 
429)) 


[Text | Why Should We Enforce the Negotiated Purchase and Sale of the Three 
Categories of Agricultural and Subsidiary Products? 


in view of the current conuition of the productive forces in our country and the 
relative importance of the various kinds of agricultural and subsidiary products 
to the national economy and the people's livelihood, the state has divided the 
agricultural and subsidiary products into three categories and subjected them to 
the policy of state-planned purchase, compulsory purchase and negotiated purchase. 
Negotiated purchase and sale, that is, purchase and sale at negotiated prices, is 
principally a form of purchase and sale applicable by the state to the three 
categories of agricultural and subsidiary products. In other words, the state 
commercial departments purchase products by means of agreements, entering into 
negotiations with the people's communes, production brigades and production teams 
and the peasants on price and quantity. Subsequently, the products are trans- 
ported to cities and towns for marketing at negotiated prices. As for those 
items under the first and second categories of agricultural and subsidiary 
products permitted for negotiated purchase in the market, the portion which the 
commercial departments buy and sell at negotiated prices and which was addi- 
tionally procured after the communes, production brigades and teams had ful- 
filled their assigned tasks of selling them to the state is also included in the 
realm of negotiated purchase and sale. 


Socialist economy is a planned commodity economy. It adheres to the principle of 
planned regulation and market regulation. In the purchase and sale of agricul- 
tural and subsidiary products, a combination of planned purchase and sale and 
negotiated purchase and sale is in force. Commodities placed under the category 
of planned purchase and sale comprise those important commodities which have a 
bearing on the national economy and the people's livelihood. The state subjects 
them to unified arrangements and plans, unified prices and unified purchase, 
transport and supply. This plays an important role in helping economic construc- 
tion to progress smoothly and in stabilizing the people's livelihood under the 
condition of the relatively low productive power of our country at the moment. 
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The commodities subjected to the system of purchase and sale at negotiated prices, 
comprising primarily the three categories of agricultural and subsidiary products, 
make up a little more than 20 percent of the total volume of purchases of the 
agricultural and subsidiary products made by the state commercial departments, 

The special features of these three categories of products are that they are 
varied, diversified and produced in different places, seasonal in character, and 
their supply and demand changes rapidly. Such highly diversified minor agricul- 
tural and subsidiary products cannot and need not be included by the state in 

ite unified plans or unified prices, or unified purchase and unified transport 

and supply. Inetead, under the guidance of the state plan, the enterprises take 
part in their purchase and sale in accordance with changes in market supply and 
demand, making use of the market mechanism and fully adhering to the law of value, 
By correctly conducting negotiated purchase and sale, we can flexibly adjust to 
changes in market supply and demand, guide production and consumption, and make 

up for deficiencies in the state plan. 


As seen from past experience, the negotiated purchase and sale of the three cate~ 
gories of agricultural and subsidiary products was handled fairly well in the 
period prior to 1957, when it played a positive role in promoting production and 
enriching the people's livelihood. However, owing to the “leftist” errors made 
in economic work over many years, particularly the damage and disruption done by 
the Lin Biao and Jiang Qing counterrevolutionary cliques to the management of the 
three categories of agricultural and subsidiary products, administrative measures 
were relied on too heavily, Little attention was paid to the observance of eco- 
nomic laws, there was too much control, management was too restrictive, there 
were too many intermediate stages in circulation, and expenses were too heavy. 

As for prices, the handling units and the basic-level supply and marketing 
cooperatives had no power to negotiate or fix them in spite of changes in 

supply and demand. In this way, the production and circulation of the three 
categories of agricultural and subsidiary products were seriously affected. 

Since the 3d Plenary Session of the llth Central Committee, the supply and 
marketing cooperatives in the various localities, under the leadership of the 
party and the government and following the policies set by the central authori- 
ties, have resumed the system of purchase and sale at negotiated prices of the 
three categories of agricultural and subsidiary products one after another, and 
successively reestablished and set up a number of trade warehouses handling these 
products. It has been noted that localities which have developed a satisfactory 
system of purchase and sale at negotiated prices have also done especially well 
in such matters as promoting the production development of agricultural and sub- 
sidiary products, increasing the supply of commodities, enlivening the urban and 
rural markets, and stabilizing market prices. 


Will the Development of Purchase and Sale at Negotiated Prices Cause a General 
Rise in Commodity Prices? 


Commodity prices in the market concern thousands of households and also concern 
the smooth progress of socialist construction. Commercial departments are duty- 
bound to start from the logical premise of bringing about stability and unity in 
the general situation and to thoroughly implement the policy of insuring the 

fundamental stability of commodity prices in the market. At the present moment, 
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ic le necessary to earnestly carry out the notice concerning "the strict control 
of commodity prices and the consolidation of negotiated prices," und to handle 
well the relationship between "stabilizing" and “enlivening. Stabilizing com 
wodity prices necessitates the strengthening of market control, but it also 
requires that, with a eatabilized market as the logical premise, a lively and 
flexible torm of purchase and marketing methods be adopted in order to control 
the market well and make it lively and active, 


Will the purchase and sale at negotiated prices of the three categories of agri- 
cultural and subsidiary products cause a rise in commodity prices? The socialist 
market of our country is mainly governed by planned prices, and the prices of 
products with a bearing on the national economy and the people's livelihood are 
all fixed by the state on a unified basis. Objectively speaking, the prices of 
the three categories of agricultural and subsidiary products are also affected by 
the planned prices revolving around the price of grain. If the work is done well, 
the prices of these products cannot affect the general situation of basic stabil- 
ity of commodity prices. On the other hand, if we violate the policy requirements 
and expand the product variety and the scope of the purchase and sale at nego- 
tiated prices, or fail to grasp the market conditions of the commodities and the 
supply and demand conditions of the market, or ignore the relationship between 
the comparative prices of commodities, or fail to give proper guidance or to 
effect strict control but allow things to drift freely, then it is entirely 
possible to bring about a sharp rise in the negotiated prices of the commodities. 
This will in turn affect the prices of other commodities. A chain reaction will 
result, and the stability of market prices and the people's livelihood will be 
gravely affected. Sometime ago, some localities and some units lowered second- 
grade products to third place and enlarged the scope of negotiated prices, and 
some others indulged in raising the prices by disguise and increasing the nego- 
tiated prices. These erroneous ways must be firmly rectified. However, this 
should not be confused with the development and progress of purchase and sale 

at negotiated prices in strict accordance with policy provisions. 


Even Lf purchase and sale at negotiated prices are handled correctly, it is 
normal that for there to be up's and down's in the prices of the three cate- 
gories of agricultural and subsidiary products in line with changes in their 
supply and demand. As Comrade Chen Yun said in 1956: "It is a temporary 
phenomenon for there to be a rise in the market prices in the cities and towns 
of a small portion of native products under the system of the free purchase and 
sale and free transport of these products. Besides, the extent of the rise can 
be kept under control. This price rise promotes the increased production of the 
small native products, and by the time their s'pply and demand reach a state of 
equilibrium, their prices will drop back to the normal level. We should allow 
the existence of the system of free purchase and free transport and sale and 
not be alarmed at a temporary rise in prices to a certain degree." When supply 
falls short of demand, the rise in the price of certain commodities to above 
their actual value cannot be sustained for long. As soon as production is 
stepped up, the prices of the products will eventually fall again. This is a 
natural phenomenon of production regulated by the working of the law of value. 
fence, it cannot be fairly said that the development of purchase and sale at 
negotiated prices necessarily brings about a general rise in commodity prices. 
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On the contrary, it helps to level off prices in trade fairs, According to 
atatiatics compiled for some 261 kinds of agricultural and subsidiary products 
in 13 provinces and municipalities, comparing the firat half year of 1980 with 
the same period in 1979, the negotiated purchase prices were on the average 
24.5 percent lower than the prices at rural village faire while the negotiated 
sale prices were on the average 7.8 percent lower than the prices in rural 
village fairs. In 1979, the general level of trade prices in rural village 
fairs in the whole country was 1.5 percent lower than that in 1978, and the 
difference between list price and market price was reduced by 17 percent. In 
the third quarter of 1980, the difference between list price and market price 
was again lower by 19 percent compared with that in the same period of 1979. 


How Can We Strengthen Control Over Products Under Purchase and Sale at Negotiated 
Prices? 


Under our country's socialist system, economic planning plays the principal role. 
So that the market can assert its regulatory role, it is necessary to follow the 
guidance of the state plan and make the necessary interventions administratively. 
To promote the purchase and sale at negotiated prices of the three categories of 
agricultural and subsidiary products, we must have correct guidance and 
strengthened control. 


First of all, there must be a correct guiding ideology. What is important at 
present is to rectify the trend on the part of some management units to stress 
the big and ignore the small, and stress those products that sell quickly and 
ignore those that are relatively stagnant in sales. It should be clearly under- 
stood that in promoting purchase and sale at negotiated prices, we must be imbued 
with the ideology of meeting the needs of rural villages, serving agricultural 
production, serving the populace in mountainous regions, and serving the people's 
livelihood in the cities and countryside. We must handle primarily the three 
categories of agricultural and subsidiary products and also primarily those 
commodities under the charge of our own departments. We must step up the pur- 
chase uf these commodities and expand their sales. We mst restore and open up 
circulation channels, enliven the interflow of material resources between the 
cities and the countryside and between the localities, promote production develop- 
ment, increase the peasants’ income, stabilize prices in trade fairs and enrich 
the supply to the market. 


Second, we must strictly control the scope of commodities under the system of 
purchase and saie at negotiated prices. According to the central government's 
policy, the smail portion of the subsidiary native special products under the 
three categories of agricultural and subsidiary products should be subjected to 
purchase and sale at negotiated prices. But in actual practice, because differ- 
ent localities and different varieties of products are concerned, we must take 
note of stark reality, must suit measures to local conditions, proceed in a 
planned manner and by no means commit ourselves to doing things "at one stroke." 
For example, cotton under the products of the first category and certain indus- 
trial raw materials and goods under the second category should not be subjected 
to purchase and sale at negotiated prices, because we must in the first instance 
meet the country's needs. As for those products under the first and second 
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categories which are permitted to be put on the market after the planned pur- 
chases by the state have been made, the localities may place them under the 
syatem of purchase and sale at negotiated prices, in accordance with require= 
ments and subject to the approval of the authorities at various levels in the 
provinces, municipalities and autonomous regions. However, they should all be 
put under strict control, As for the small number of important products within 
the three categories of agricultural and subsidiary products which were origi- 
nally subjected to the system of compulsory purchase by the state, the state may 
continue to purchase or procure a portion of them by this system from the main 
producing centers, so that the necessary supply to the cities may be insured. 
Other units wishing (.c purchase such products should register first with the 
industrial, commercial and administrative departments of the localities. They 
must obey unified control and abide by the unified allocation of the products 
by the departments in charge. The localities must make known to the populace 

a list of the concrete items of products subjected to purchase and sale at 
negotiated prices. 





Third, we must rationally keep under control the prices of the commodities placed 
under purchase and sale at negotiated prices. In principle, we should fix the 
prices applicable to the negotiated purchase and sale of the three categories of 
agricultural and subsidiary products in such a way as to help promote production 
development and protect the interests of the state, the producer and the con- 
sumer. The negotiated purchase prices should be lower than the prices of the 
same category of products procurable at local fairs. As for the negotiated sale 
prices, they should be governed by the principle of allowing a low profit margin 
and using the negotiated purchase prices as the base and adding on a reasonable 
amount of expense charges and a small profit. Necessary measures must be taken 
to prevent a sharp rise in prices. The people's government at various levels in 
the provinces, municipalities and autonomous regions should fix a definite price 
limit on the small number of important varieties of the three categories of 
agricultural and subsidiary products and on those products under the first and 
second categories which are eligible in the market for purchase and sale at 
negotiated prices after having fulfilled the planned purchases by the state. 
This will protect the interests of the producers and the consumers. Those who 
handle the purchase and sale of the agricultural and suvsidiary products should 
closely follow the standard requirements for quality and the between-grade 
difterential prices prescribed by the departments in charge. The commodities 
should not be upgraded or downgraded at will; nor should their prescribed price 
Limits be raised or lowered. The seasonal differential prices of fresh products 
should be maintained at suitable levels. 


Fourth, trade warehouses should be put in order or consolidated on the basis of 
past experience. They must be subjected to correct operational ideas and their 
scope of operations should be kept under strict control. Their principal tasks 
should be to act for others in purchasing, marketing, storing and transporting, 
and their operations should be limited to those commodities under the charge of 
their respective departments. Industrial articles of daily use of the first and 
second categories are not allowed to be purchased or sold at negotiated prices. 
As for those kinds of industrial articles for daily use of the second category, 
it is permissible under the state policy for the industrial enterprises to sell 
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them on their own accord, The warehousing units may be entrusted to purchase or 
sell them on others’ behalf subject to the approval of the local government. 
However, they must follow the List pricea fixed by the state and keep the service 
charges at the minimum, Trade warehousing units should open wide their eyes and 
eara, act a8 go=betweens, rectify any omissions or deficiencies, open up the 
circulation channels, expand and enlarge the marketing possibilities, and render 
better service to production and consumption and to the basic-level units. 
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LETTER OF CORRECTION 
Beijing RED FLAG in Chinese No 4, 16 Feb 81 p 44 


{Letter from Helan County CCP Committee Rural Work Department and Helan County 
Agricultural and Foresting Office, dated 24 December 1980] 


[Text] To the editors of RED FLAG: 


In the article "Understand Socialism From Actual Practice--An Investigation 
Report on Rural Ningxia," carried in RED FLAG issue No 22, 1980, the comparative 
figures on the institution of production responsibility systems and increase of 
grain production in our county were erroneous. After verification, the cause 
for the errors was found to be as follows: 


l. The itemized percentage increases in total grain production amounted to 

1] percent less than the county's actual increase. This was mainly because in 
computing the total production increases of different grain crops and the per- 
centage figures, odd amounts were rounded off in two cases. 


2. The number of production teams of different types came to 2 percent more than 
the actual number in the county. One reason, similar to that above, was that in 
computing the figure, odd amounts were rounded off. Another reason was that, at 
the time, some production teams had been divided up into smaller units, but owing 
to carelessness we failed to count them in the county's total number of teams. 

At the time there were actually 878 production teams in the county, but we con- 
tinued to regard 871 as the 100 percent figure. Hence, in computing the per- 
centages, an error of plus 2 percent was made. 


To correct the above errors, we attach a table of the corrected figures and per- 
centages: 
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As percentage Summer grain Ags percentage 








of total production of county's 
Number number of increase total grain 
of units in over 1979 production 
Items units _ county (million jin) _ increase 
Production teams instituting 
the responsibility system 
of linking rewards and 
fines to output 338 38.5 5.247 48.45 
Production teams that have 
not instituted the respon- 
sibility system linking 
reward and fines (remun- 
eration) to output 342 38.95 3.642 33.63 
Production teams that have 
not instituted productiou 
responsibility systems 198 22.55 1.94] 17.92 
Totals 878 100 10.83 100 
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CORRECTLY UNDERSTAND THE LIVING CONDITIONS OF THE WORKING CLASS IN CAPITALIST 
COUNTRIES 


Beijing RED FLAG in Chinese No 4, 16 Feb 81 pp 45-48 
[Article by Wu Jian [0702 0256] and Wang Dachao [3769 1129 3390]] 


[Text] For a considerably long period in the past, there has been an understand- 
ing, in terms of absolutes, of the living conditions of the working class in 
capitalist countries: it has been believed that with the development of capital- 
ism and the strengthening of the capitalists' exploitation of workers, the work- 
ers' living conditions would deteriorate continually. Over the 30 and more years 
since the war, with the rapid economic development of the capitalist countries 
over a relatively long period, a new situation has emerged: in general, the 
material living conditions of the working class have improved markedly. The 
question of how to correctly understand the living conditions of the working 
class in the capitalist countries has consequently become one of general interest. 


When Lenin expounded the basic principles of Marx' discussion of the impoverish- 
ment of the proletariat, he said: "Marx discussed the growth of such phenomena 
as poverty and being despised, but also pointed out the opposite tendencies and 
the only real social force which can bring about such tendencies." ("Collected 
Works of Lenin," Vol 4, p 177) The past 100 years or so can roughly be divided 
into three stages according to the major changes in the material living condi- 
tions of the workers in the capitalist countries. The first stage was the latter 
half of the 19th century. During this period, the capitalist economies developed 
fairly quickly. The livelihood of the workers in certain countries, particularly 
Britain, improved substantially, mainly because of the tremendous industrial 
development and the plundering of colonies (including the plundering of old China 
after the Opium War of 1840). Therefore, in 1892, when Engels wrote the preface 
to the revised edition of "The Conditions of the British Working Class," which he 
had written more than 40 years earlier, he gave a new explanation of the living 
conditions of the working class at that time and openly declared that "the con- 
ditions described in this book have become things of the past in many respects, 
at least in Britain.” He also examined the social causes of this change. Late 
in the 19th century, Lenin was also fully aware of the realities of the improve- 
ments in the workers’ living conditions in this period. He put forward the law 
of the increasing demands of the proletariat and illustrated this law by "compar- 
ing the living conditions of the British workers in the 1840's with their current 
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living conditions." The second stage was the earlier half of the 20th century. 
During this period, capitalism entered the monopoly stage. The contradictions 
inherent in capitalism intensified to an unprecedented extent, so that a major 
global economic crisis occurred in the years 1929-1933, and two world wars were 
started by imperialism. Crises, wars and the rule of monopolies brought enor- 
mous catastrophes to the working people in the capitalist world and poverty 
deepened, following a very conspicuous trend. During this period, unemployment 
among workers was extremely serious. In the years 1851 to 1900, except for 3 
years, the unemployment rate for British workers remained a one-digit figure. 
However, in the years 1921 to 1935, except for 1 year, it stood at a two-digit 
figure. In January 1933, it reached its peak of a staggering 23 percent. Also, 
the employed workers' income fell drastically. Consider the example of the most 
wealthy nation, the United States. The index of wages in the processing indus- 
tries, taken as 100 in the years 1923-1925, reached 124.2 in June 1920, then 
experienced upward and downward movements, and dropped to 37.1 in 1933, later 
rising back to a mere 76.6 in December 1935. The third stage was the 30 years 
in the latter half of the 20th century. As we all know, during this period the 
livelihood of the workers in the West improved markedly over a considerably Long 
period of time, 


The increasing impoverishment of the proletariat as well as the opposite trend 
have not only become manifest over a long period of a century or more, but will 
also become evident in a major stage. 


The existence of a trend of deepening poverty among the proletariat as well as an 
opposite trend in capitalist countries is absolutely not fortuitous, but is a 
phenomenon governed by certain laws. Under the capitalist system, because of the 
very nature of capital and the functioning of the law of surplus value, the capi- 
talists, with the aim of reaping the maximum profits, invariably strive to 
increase their exploitation of the working class and to depress the workers’ 
living standard. Because of capital accumulation and the functioning of the 
general law of capitalist accumulation, inevitably there is accumulation of 
wealth on one hand and accumulation of poverty on the other owing to the polari- 
zation of society, and there is a trend of deepening antagonism between the rich 
and the poor. Grave economic crises and imperialist wars, caused by the intensi- 
fying of the contradictions inherent in capitalism, push the working people 
toward the abyss of poverty and death. Therefore, the trend of deepening poverty 
is an inevitable major economic phenomenon which is determined by the essence of 
capitalism. If so, why is this trend suppressed under the capitalist system and 
why does the opposite trend appear? Generally, there are three reasons: 


First, the law of the increasing demands of the proletariat is at work. Lenin 

had this to say about this law: “The development of capitalism will inevitably 
lead to the growth in the demands of all the inhabitants, the workers and the 
proletariat.” ("Collected Works of Lenin," Vol 1, p 89) Because, following 
progress in science and technology, modern large-scale production imposes stricter 
requirements on the quality of the labor force (educational and technological 
standards and the skill of labor), the social needs associated with the reproduc- 
tion of the labor force (the needs of cultural life and material life and so on) 
increase correspondingly. Over the 30 and more years since the war, because the 
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third selentific and technological revolution requires the workers' knowledge 

to be markedly enhanced, expenditures on education and training have increased 
substantially. Because the modern economy and the development of large cities 
have affected the workers' working and living conditions, there have been vast 
changes in the workers’ consumption of the means of livelihood, such as clothing, 
food, accommodation and transport. Many originally high-class consumer goods 
have become general social needs and have entered the realm of workers’ con- 
sumption. This objective necessity of the upgrading of social needs is an 
important factor accounting for the possibility of improvement in the workers' 
material living conditions under the capitalist system. 


Second, the capitalist production cycles affect the workers’ living conditions. 
The two factors which determine the material living conditions of the working 
class are: first, the rate of wemployment, and second, changes in real wages. 
In times of crisis, production falls, supply exceeds demand in the labor market, 
workers compete fiercely among themselves, and wages tend to fall. The workers' 
livelihood consequently deteriorates. In times of boom, production surges ahead, 
employment expands, demand exceeds supply in the labor market, competition among 
capitalists intensifies, and wages tend to rise. The workers' livelihood conse- 
quently improves. 


Third, the working class launches struggles and the bourgeoisie adopts a policy 
of concession. Capital is bent on exploitation and is predatory by nature, and 
therefore it does not at all care about the workers’ life or death. However, 
because the working class steps up its struggles, even when production slackens, 
the workers’ Livelihood will not necessarily deteriorate correspondingly, and 
when production surges ahead, they can manage to achieve the greatest possible 
improvement even if their livelihood cannot correspondingly improve. In a 
situation in which the workers strengthen their unity and step up their strug- 
gles, the bourgeoisie will be forced to make concessions. This has been particu- 
larly prominent since World War II. 


The alternating occurrence of the deepening of poverty and its opposite trend 

is determined, in the final analysis, by the development of the capitalist economy 
and of its contradictions. When toe economy of the capitalist countries is in 
times of sustained stagnation, continuing recessions and grave crises, the bour- 
geoisie attacks the workers’ living standards, so that livelihood deteriorates. 
This is precisely what has happened. In the 1970's, when the capitalist economies 
suffered stagnation because of numerous contradictions, in certain years the 
workers’ real wages in some capitalist countries fell again and the unemployment 
vates markedly increased, as did the social welfare problems. In recent years, 
the burdens on the laboring people, including taxation, price rises, various 
expenses and debts, have become heavier. Therefore, the improvement in the mate- 
rial life of the working class in the capitalist countries has been unsteady. The 
tendency for the deepening of poverty has gained strength. It can be predicted 
that if the capitalist economy suffers from another major crisis and regression, 
the trend toward the deepening of poverty among the proletariat will again become 
prominent. 
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In our foregoing analysis of the material living conditions of the working class 
in the capitalist countries, we have treated the working class as an entity and 
ignored its differences. This is a necessary prerequisite for analyzing the 
course of historical development. However, to understand further the real liv- 
ing conditions of the workers in the capitalist countries, we must specifically 
analyze various strata, not just the various stages alone. 


Engels said: "The conditions of the working class in the big cities appear as a 
gradually descending ladder: the best condition is that livelihood is fairly 
satisfactory for the time being...and the worst condition is extreme poverty." 
("Collected Works of Marx and Engels,"' Vol 2, p 357) Undoubtedly, this "grad- 
ually descending ladder" still exists in such a highly developed capitalist 
economy as the existing one. 


The living conditions of the working class in the developed capitalist countries 
can be described as follows: the two ends are »arrow and the middle is bulging. 
Around 10 percent of the people are quite wel’ f. They constitute the upper 
stratum. These people live in the bourgeois wa,. Around 70 to 80 percent belong 
to the middle stratum. Those in the upper-middle stratum are rather well-off, 
and those in the lower-middle stratum can just make ends meet. In addition, 
around 10 percent of the people belong to the lower stratum. For example, in 
Japan, 10.3 percent of the wage-earners receive an annual income of less than 

1 million yen. These people are quite poor. In every capitalist country, 

there is also a lowest stratum whose members do not receive wages regularly. 
Their livelihood is one of abject poverty and hardship. 


It is true that nowadays a relatively small proportion of the working class and 
laboring people in the capitalist countries constitute the lower stratum. How- 
ever, we must never forget the world of poverty made unnoticeable by the "welfare 
state." Numerous facts have revealed that it is absolutely wrong to think that 
in the Western countries poverty has vanished and "the poor are not really poor." 


Now, there is a question which really deserves attention: Judging from the cur- 
rent level of their productive force and the current scale of accumulation of 
their social wealth, the developed capitalist countries are absolutely capable 

of eliminating poverty in their own lands. Why then do the bourgevisie not 
attempt to do so? [t has been mentioned that Engels used the simile of a 

"ladder" to describe the differences in the living conditions of different strata 
within the working class. He also said: "Any particular type of workers is not 
necessarily permanently attached to a certain rung of this ladder," and "The 
conditions of the workers of each sector are still highly unstable." That is to 
say, in the capitalist countries, it is not always the same workers who remain in 
the predicament of being in the impoverished stratum. Workers who are unemployed 
or semiemployed will be in this predicament, but who is willing to be so? Because 
no one is willing, this predicament becomes a serious threat to the vast numbers 
of employed workers. The threat of poverty forces the workers to conscientiously 
work themselves to the bone for the capitalists, and this is what the bourgeoisie 
crave. In "Das Kapital," Marx revealed two means by which the bourgeoisie prompt 
the workers to work diligently: ome is the pressure of poverty and hunger, the 
other is to stimulate greater demands. Although nowadays the capitalist countries 








ewphasize the means of increasing the workers' material needs and vigorously 
provide a great deal of welfare, they have not thus abandoned the means of 
poverty and hunger. Therefore, under the capitalist system, poverty can never 
be eliminated. 


In examining the Living conditions of the working class in the capitalist coun- 
tries, we should not do so merely in the sense of material resourccs. We must 
also further ana’yze them in depth in the social sense, namely, we must compare 
the workers' living conditions to those of the capitalists and t» the average 
living conditions in society. By such analysis and comparison, we can under- 
stand in greater depth the living conditions of the workers and can consequently 
correctly understand the role of the proletariat in the capitalist society. 


A comparison of the conditions of the two great antagonistic classes in capital- 
ist society reveals that although the material comforts enjoyed by the workers 
have increased, the degree of social satisfaction they attain has diminished 

in contrast to the comforts enjoyed by the capitalists and the general level of 
social development. Marx said: "Our needs and enjoyments arise from society. 
Therefore, we measure the needs and enjoyments by the social yardstick, not by 
the material things which satisfy them." ("Selected Works of Marx and Engels," 
Vol 1, p 368) 


History has repeatedly shown that with the development of the capitalist economy 
and the increase in labor productivity, there has been no radical change in the 
differences in the living standard of the proletariat and that of the bourgeoisie, 
nor in the ircompatibility between the living standard of the proletariat and the 
continually increasing level of social consumption. Although the real wages of 
the workers in the capitalist countries have increased since the war, their level 
of consumption is not comparable to that of the capitalists, and furthermore, the 
income and consumption of most workers are below the figures for the middle 
strata. According to statistics, in 1970, the family budget corresponding to 

the middle-level living standard amounted to $10,670 in the Umited States, and in 
that year 54.5 percent of the worker families had an income of less than $10,000. 
Moreover, among this majority of worker families, a considerable number had a much 
lower living standard compared with the families in the middle strata. In recent 
years, the officially determined poverty line in the United States has been $6,700, 
and in 1976, 14 percent of all the families in the United States had an income of 
under $6,000. 


"Profits and wages are in inverse proportion." ("Collected Works of Marx and 
Engels," Vol 6, p 635) This is a general law of capitalist national income 
distribution. Wages are the price of the labor force as well as the workers' 
principal source of income. Therefore, a fall in the proportion of wages in the 
national income as compared to the profits reaped by the capitalists indicates the 
deepening of the relative impoverishment of the working class. 


Since the war, by enhancing capital accumulation and intensifying their exploita- 
tion of the working peoples at home and avroad, and thus developing their 
economies, the capitalist countries have enjoyed hefty increases in their 
national incomes. However, their national income distribution has still been 
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developing in the direction of an inverse pt rtion betwee tit nad wages, 


it haa been mentioned that worker wWwaees ii rhe ipitaliiat tries nave risen 
rather subatantially, However, the capitaliata’ ror ave rown even taater 
Take the United States for example. ihe average week! ' | reerae in manu 
facturing industriea, taken aa LOO in LYDO, rose | im | an inerease al 
leae than 300 Dercent, But during the im pert ; fits idvanced to 
246, an ncrean: | wariv 450 percent, it TAateyt ' t ror ompared 
wit! that | Waa as juged the national incom if J cto ontinue ti 
change in @ irection favorable to the ur veotat fave ib! to the prole 
tariat ALthoue the wagea of the workin; Las have in . thetr ahare in 
the national tneome followa a talline tre m the ther md, the profits of 
the bourgeoisie have not onl increased tremendously, thelt bare n the national 
incom generally follows risine trend, According | Kicula is, the ropor 
tion of national tneome diatribut i to the working i fee { iti tate 
dropped trom 29, percent in 1948 to 26.3 percent in 19 ni ituation ts 
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inis situation that however much the rapid development Lhe ipitalist 
economy helps to improve the workers’ material living conditi : improve 
ment is achieved at the price of the lowering of their ial tei ind an 
increase in exploitation. [he social gap between the wor rs and the ipitalist 
is continually widening. Under the capitalist syster though the relatior 


between the workers and ths apitalists can be partially and t porarily 
readjusted, the basic contradiction of interests between thi: re ind 


the bourgeoisie can never be eliminated. 
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MPORTANCE SHOULD SE ATTACHED TO EDUCATION ITN CHANGING PREVAILING CUSTOMS AND 
HAT T 


beijing RED FLAG in Chinese No 4, 16 Feb 81 p 49 
(Letter from readers and editor's postscript] 
Lexet] Vear editors: 


entiy, a commune member of the Wuqiao No 4 production team told us that in 
L980 from 1 October to 7 December he gave 13 presents to other people, costing 
him a total of 95 yuan. His household comprised 5 people of whom 2 were working 
while the remaining 3 were school children. His family was poor and because he 
had to make these presents he had to sell 30 jin of soybeans, 5 chickens and 

me other articles at the village fair. The money thus raised was still insuf- 
ficient and he had to borrow 15 yuan to make up the difference. Moreover, in the 
firet and second months of the lunar calendar, there are about 10 more occasions 
nen he would have to send presents. These would cost nearly 100 yuan. Where 


then could he raise the money for these gifts? 


\t the moment, this family is not the only one that is worried about this matter 
iving -o send gifts. According to statistics compiled by this commune for 


fF it roduction brigades, in recent months nearly 150 marriages have been 
uled. In six of them, the parties concerned will not take any gifts. In 
realit throughout this year few households have really been able to make ends 
eet. But the proverbial saying is: ‘Gifts are not debts that must be repaid; 
t th ime, when they fall due, you may have to sell your kitchen utensils in 
rder to raise the money to pay for them!" It may always be possible to tighten 


ur belt in time f need, but eifts must be sent in due time. This worries many 


umun embers who must send gifts have their worries, those at the 
ivinge end also have their worries. Why is this? Because those at the 
ivi en lave to send eifts as well. Gift-givine "works like a seesaw, 


ily moving ba md torth. "If you receive two dan of gifts, you must 
return or give away a like amount.” This is reason number one. Reason number 
two is that whether it is a boy or a girl getting married, more than likely a 
edding feast ist be given. Cadres ot the locality must be invited to the 
feast as the principal guests. Some cadres have a full schedule of wedding 








feasts to which they are invited, They take their wives and children to the 
parties, at the end of which they mutter a teow worda of thanks and ceremonious!y 
depart, and the hosts themselves must see them off politely and with a smiling 
face. In view of such a state of affairs, why is it that these customs and 
habits still prevail? This ia largely because the cadres in the Localities do 
not want to take the lead in breaking away from them, Instead, they take the 
lead in going to wedding feaste and in accepting giftea, and thie has caused much 
mischief. Whenever some “occasion of importance” arises in a cadre's household, 
commune members who do not respond by sending a gift of some kind will feel 
uncomfortable Or even guilty. They are afraid that because of their negligence 
they cannot hope for anv favors from the cadre, 


we are now writing to the party newspapers and party magazines to make thi 
following plea: Let us pay attention to edue ating the people to change thei 
prevatling customs and habits. Let us educate the cadres themselves to observe 
the rules and insist on not accepting any invitation to feasts and to take the 
lead in not accepting gifts. At the same time, let us educate the commune mem 
bers to “do new things in a new way” and firmly refrain from the extravagant 
habit of trading eiftsa back and forth. 


Xiao Guanecal and Chenguliyvu 
Pvanwan peop | e' s comm 
Sheyang, Jiangsu 


Editor "s postscr ipt ; 

What this letter reflects is a noteworthy problem for study in connection wit 
the current ideological and political work in rural villages. Importance should 
be attached to education on changing prevailing customs and habits in order to 


change the current practice of giving and receiving gifts. 


[he reason why this matter deserves attention is because it directly concerns the 


vital interests of the peasants themselves. With the implementation of variou 
kinds of rural policies, the situation in the rural villages is getting 

and better and the commune members’ Livelihood has begun to improve. Un! 
nately, these rites of giving and receiving gifts spare wobody and waste mu 


the fruits of the peasants’ daily toil. If this bad convention is allowed t 


continue, then a large number of commune members will find Life difficult. 
those comrades eigaged in rural work, particularly the leading cadres at th 


county and commune level, must not belittle this matter or ignore it. 


Ali antiquated customs and usages, including giving ar receiving gitts a Ken 
of « itesy, are vestiges of the oil social order eradicate them comiet 
requires the creation of the necessary condition Fcon ullv, political 
ideologically. This is a long-term difficult casi wever, th shoul 

leter u n tackling it now; nor should it be left u 

atient ind in great detail propagate ard ex t crn 

embers, ires and mmune member in the 1 ; ni 

thie 1t Che t tT ti 

nhe toms a : 














Naturally, during feative seasons and on wedding occasions and burial rites and 
governed by the principle of economy and self-control, some ritual exchanges 
between friends and relatives are normal and beyond reproach, Nevertheless, 
among our own people we uphold unity and friendship and the comradeship ol 
mutual aid. We must firmly resist the use of money or gifts to measure the 
extent of one's sentiment or friendship. To compete with each other in gift- 
giving is one way of impoverishing each other. it benefits neither ourselves 
nor other people. We must indeed refrain from doing such things. As for the 
practice of using giftegiving to gain influence or easy access to important 
people, or of using it as a means to make money and to reap a big fortune, 
these things should be tabooed as grossly irregular and firmly resisted. Seri- 
ous offenders should be dealt with summarily. We sincerely hope that the broad 
meses of cadres in the rural villages, particularly cadres who are party mem- 
bers, will take the lead in changing these prevailing customs and habits. Our 
cadres must be honest in performing their official dutes, be exemplary, take 
the lead in not accepting invitations to feasts, refuse gifts, break away from 
the old usages and customs in the rural villages, and lead a new way of life. 


CSO: 4004 END 
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